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CHAPTER - 1 
INTRODUCTION 
The securities and exchange board of India (SEBI) 
was set up as an administrative body in April 1988. It 
was given statutory s ta tus on November 1992 by 
promulgation of the SEBI ordinance. The objective of 
setting up SEBI is to protect the interest of investors in 
securities and to promote the development and to 
regulate the security market. 
Its regulatory Jurisdiction extends over corporate 
in the issuance of capital and transfer of securities in 
addition to all the intermediaries and persons associated 
with securities markets . The market participants are also 
required to appoint a compliance officer who is 
responsible for monitoring compliance with all the 
securities laws and for redressed of investor grievances.^ 
The court have upheld the powers of SEBI to 
impose monitory penalties and to levy fees from market 
intermediaries. In a recent amendment to the SEBI Act, 
DESAI (Viisant). Indian Financinl System. Hmiiilciya Publication, 1999.325 
the regulator has also been given search and seizure 
powers. 
SCOPE AND PURPOSE 
The scope and purpose of SEBI is summarized into 
the following points:^ 
1- To know the approaches of its work, and power 
granted to the stock exchange board of India under 
the SEBI Act 1992. 
2- What is the organizational s t ructure of the SEBI 
and how its Various Departments are headed at 
each level and what are their functions. 
3- What are the guidelines issued by the stock 
exchange Board of India in recent year to protect 
the interest of the investor. 
4- How the SEBI is regulating the Primary as well as 
the Secondary Market. 
5- What are the reforms introduced by the SEBI in the 
working of the stock exchange 
MACHI, RA.ru (h.r.). Indimi financial system. Vikas Publications; 1999. 
SEBI become a statutory body towards the end of 
its fourth year of its Operation. It is active in performing 
the twin role of investor protection through regulation 
and market development even when it was a non 
statutory body. 
SEBI in the short Period of its existence has brought 
out guidelines for disclosure and investor protection and 
it has certainly made the disclosure level in the 
prospectus much more wide and meaningful without 
interfering with the pricing of issues or trying to raise any 
other barriers for those attempting to access the market. 
It has encouraged investors association and self 
regulatory organization of merchant bankers . It has 
issued series of educational advertisem.ents for investors 
protection guidance 
The capital market has witnessed t remendous 
growth in recent years characterized particularly by the 
increasing participation of the public. Investors 
confidence in the capital market can be sustained largely 
by ensuring investors protection. With this end in view, 
the government decided to vest SEBI immediately with 
statutory power required to deal effectively with all 
mat ters relating to capital market. 
It was felt by the government tha t by transferring 
the powers of the controller of capital issues to an 
independent body it would enable it to effectively 
regulate, promote and monitor the working of stock 
exchanges in the country. 
Earlier the regulation of the securities market was 
being done through the office of controller of capital 
issues under the capital issues (Control) Act, 1947 which 
has been since repealed. 
The purpose of the Act is to provide for the 
establishment of board called securities and exchange 
board of India. 
The preamble to the Act provides for the establishment of 
a Board:-
(i) To protect the interest of investors in 
securities. 
(ii) To promote the Development of the securities 
market, 
(iii) To regulate the securities market. 
(iv) For mailers connected Ihere wilh or incidental 
there to. Definitions of the important words 
and expression used in Act are as follows. 
(a) "Board" means the SEBI establishment under 
section 3; 
(b) "Chairman" m.eans the Chairman of the board. 
(c) "Existing" securities and Exchange board of 
India constituted under the resolution of the 
Govt, of India in the Department of Economics 
Affairs dated 12^^ April 1988. 
(d) "Fund" means the fund consti tuted V/S 14. 
(e) "Mem.ber" a mem.ber of board and includes the 
Chairman; 
(f) "Notification" means a notification published in 
the official Gazette; 
(g) "Prescribed" means prescribed by rules made 
under this Act. 
(h) "Regulation" means the regulation made by the 
board under this Act. 
(i) "Securities" has the meaning assigned to it in 
section -2 of the securities contract regulation 
Act 1956. 
APPROACH OF SEBI 
The board is playing a dual role by working as a 
controlling authority and Development institutions for 
achieving its objectives.^ The main objectives are:-
Investors Protection 
Steady flow of saving 
Fair practices by the issue 
Promotion of efficient services 
Transparency in work 
The role played by SEBI is as follows:-
1. It shall devise laws with a unified set of 
objectives, single administration authority and 
an integrated frame work to deal with all the 
aspects of the securities market . 
•' DESAI (Vasanl). Indian Fiiumcia! System. I limalaya Publication, 1999, 325, 
2. It shall introduce a system of two stage 
disclosures at the time of initial issue and 
may compulsory for the companies to provide 
vital information to all the stock exchanges, 
journalists and investors on demand. 
3. It will examine the feasibility of introducing 
the dealer's network by which securities can 
be brought or sold over the counter in the 
retail shop. This will smoothen liquidity and 
investment opportunities. 
4. It shall work as an authoritative institution to 
see that the intermediaries are financially 
sound and equipped with professional and 
competent management 
5. It shall make law making and observance 
flexible enough to suit the prevailing market 
conditions and circumstances. 
"ESTABLISHMENT OF SEBI BOARD" 
SEBI has been established as a body corporate by 
notification of the central Government for the purpose of 
the Act in pursuance to section - 3 of the SEBI act. The 
Board is a bod}^ corporate and has perpetual succession 
and a common seal, with powers to acquire, hold and 
dispose of property, both moveable and immovable, and 
to contract as also to sue or to be sued by the name of 
SEBI. The head office of the board is at Bombay (Mittal 
Court, B-wing, 224 Nariman Points Bombay 400021) 
with offices at other places in India. 
Securities and exchange Board of India (SEBI) was 
set up as an administrative body on April 1988 and was 
given statutory s ta tus on 30.1.1992 by promulgating 
SEBI ordinance which was later replaced, by securities 
and Exchange Board of India Act 1992. 
Companies raise capital to meet financial 
requirem.ents of its projects through issue of securities in 
primary market. 
These Capital Issue have Controlled by capital 
Issues control Act 1947 and their pricing were 
determined by Controller of capital issues. The main 
purpose was to permit diversion of investible resources to 
non-essential projects through some sort of control in 
capital issue. 
CCI was abolished in 1992since pricing of issue and 
government control had lost its relevance. SEBI 
guidelines, which have subst i tuted the CCI, are very 
simplified and t ransparent . 
After the security scam in which Harshad Mehta 
was the main accused. The people became more aware of 
stocks and shares . This scam brought a t remendous 
change in the pat tern of investment of Indians as each 
and every person was trying to becomie rich through 
shares . Traditionally the Indians used to invest in gold, 
Jewellery, house property. Etc. bu t now they are 
investing in various portfolios of share , debentures, 
bonds mu tua l funds and other securities. Investments in 
m.aking capital m.arket are become an integral par t of our 
lives. 
The prim.ary market plays an important role in 
raising resources and this market was facing a long slum 
since its reforms have due. Everyone approached the 
market and many fly-by-night operations entered the 
market to raise resources and disappeared without 
.completing the project. There is tendency to raise capital 
even before the plant and the machinery have been 
purchased in Indian scenario, bu t the global scene is 
different as companies raise resources only after they 
have commenced production. Thus, it is necessary that a 
regulatory body has some regulations for primary market 
and so SEBI came into being. 
*•&• 
SEBI's existence of almost 9 year has made various 
dents in the capital market through its various 
developmient and regulatory measures for investor's 
protection and development and regulation of capital 
market. 
The securities and Exchange Board of India Act, 
1992, was enacted to give statutory s ta tus to SEBI setup 
in 1988 and was amended by securities Law 
(Amendment) Act 1995 and Depositories Act 1996. 
According to SEBI Act 1992. The central 
government shall appoint and constitute SEBI. A 
corporate body with its head office in Mumbai and 
regional offices a t other places in India. The Existing 
Securities Exchange Board with its assets and liabilities, 
suits, proceeding emiployees etc. were merged in new 
securities and Exchange Board of India constituted 
under the act. The board shall consist of six members 
and of which there will be a chairman and five members, 
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of which. Two from Ministiy of Finance and Law one from 
R.B.I, and the rest should be persons of ability integrity-
standing and having capacity to deal with problems, 
related to securities market or special knowledge or 
experience of law, finance, Economics, Accountancy, 
Administration, etc. (According to section B3,4.10). 
The terms and conditions though prescribed under 
SEBI Rule 1992, the central govt, may remove chairman 
or other memiber even before expiring of his term by 
giving three months salary and allowances in lieu or 
three month notice. A mem.ber m.ay be removed from his 
office if he is proved insolvent, unsound mind, convicted 
of offense or abused his positions. (Section 5 & 6). 
All questions shall be decided by the Board by 
majority of votes and in case of equity, the chairman 
shall have a second or casting vote. Any member who is a 
director of a company has any direct or indirect 
pecuniary in any matter com.ing up for consideration 
before the board shall disclosed the na ture of his interest 
in such meetings and shall not take par t in any 
•deliberation on decision taken by board in such matters 
(Section? & 7 A). 
11 
Any vacancy or any defect in the appointments of a 
member or any irregularity of the procedure of the board 
(Section 8). The board may appoint officers and 
Employees for its efficient functioning (section 9). 
The need of SEBI: 
The ever expanding investor population and market 
capitalization led to a variety of malpractice on the par t of 
the companies, brokers, merchant bankers , investment 
consul tants etc. The glaring example of these malpractice 
are:"^ 
1. Existence of self- styled merchant bankers , 
investment consultant without sufficient expertise 
and Infrastructure for Proper service. 
2. Unofficial private placements. 
3. Rigging up of prices. 
4. Unofficial premium on new issue. 
5. Manipulation of prices even before listing. 
.6. Allotment with or without premium to the favored 
persons 
\lAIN(NabhiKuniiii) A maiuuil ofSliBI Ndbhi I'ublicalions 1997 
7. Delay in finalizing the allotment and dispatch of 
allotment letters and refund orders before due date. 
8. Non-adherence of provision of the companies act 
and other relevant Acts. 
9. Violation of rules and regulations of stock exchange, 
and listing requirements. 
10. Absence of fair practices in trading in the market 
such as rigging up of share manipulat ion of prices, 
insider trading and large spread between the bid 
and offer prices of Jobbers . 
11. Delay in delivery of shares and in making payments 
for sales by the brokers to their customers. 
12. Problem of odd lots and poor liquidity of a number 
of shares in secondary market. 
13. Diversion of funds of the mega issues for a purpose 
other then intended such as take over bid 
companies, acquisition of shares or investment in 
other companies and for working capital. 
The malpractice and the unfair trading practices 
have eroded investor's confidence. It multiplied the 
investor's grievances. The govt and stock exchanges were 
13 
rather helpless in redressing the investor's problems 
because of lack of proper penal provisions in the existing 
legislation. Realising this, SEBI was constituted by the 
govt, in April 1988 as a supervisory body to regulate and 
promote the securities market. The objectives of SEBI are 
as under. 
1. To promote fair dealing by the issuers of the 
securities and ensure a market place where they 
can raise funds at relatively low cost. 
2. To provide a degree of protections to the investor's 
and safeguard their rights and interest so tha t there 
is a steady flow of savings into market. 
3. To regulate and develop a code of conduct and fair 
practices by intermediaries like brokers, mierchant , 
bankers etc. With a view to making them 
competitive a professional. 
The regulatory function of stock exchanges were to 
continue bu t the SEBI would supervise, oversee and 
control the operation of the stock exchanges on the one 
hand, and the practices of the com.panies on the other 
hand. The basic objective remains i.e., to protect the 
14 
investors right and enforce an orderly growth of the 
markets . 
Organization of SEBI 
After it became a statutor3^ body, SEBI restructured 
its organisation and nationalised it in line with its 
expended range and scope of activities. It ha s divided its 
activities into five operation depar tments , viz. legal 
departm.ent and investing department, also headed by 
officials of the ranks of the ranks of executives directors. 
All these depar tments are further sub-divided into 
divisions, each headed by a division chief with specific 
responsibilities. ^  
Primary market Department: It looks after all the 
Policy mat ters and ' regulatory issues for the primary 
market and market intermediaries m.atter pertaining to 
self-regulatory organization (SRO) and redressed of 
investor grievance and guidance. 
Issue management 85 Intermediaries Department: It 
takes care of vetting of offer documents and other thing 
like registration, regulation and monitoring of issue 
related intermediaries. 
15 
Secondary market: Department: It looks after all 
the policy and regulatory issues for the secondary 
market, administration of major stock exchanges and 
new investment products, Price monitoring, market 
surveillance and insider tradins. 
^fc>-
Secondaiy market Department: It looks after 
exchanges administration and inspection of smaller stock 
exchanges and also regulates the non-member 
intermediaries such as sub-brokers. 
The institutional Investment Department (Mutual 
funds and foreign institutional investments): It looks 
after mergers and acquisition. Research and pubKcations 
and international relations. It frames Policy for FIIs, 
mutua l funds and other sundry things like publications, 
mLem.bership in international organisations etc. The legal 
department, under the supervision of the general 
counsel, takes care of all the legal matter of SEBI. 
The investigation depar tment carries out inspection 
and investigation under the supervision of the chief of 
investigation. 
^ JAIN (Nabhi Kumar). A manual of SEBI. Nabhi Publications, 1997 
SEBI also has two advisory committees one each for 
the primary and secondary market, to provide advisory 
inputs in framing policies and regulations. These are 
constituted from among the market player recognised 
investor associations and eminent persons associated 
with the capital markets. The committees are however, 
non -s ta tu tory in nature and SEBI is not bound by their 
advisory com.mittees. Besides the above departments, 
SEBI has opened regional offices at New Delhi, Calcutta 
and Madras, Bombay being the headquarters . The 
regional offices shall cover operations in northern, 
eastern and southern regions respectively. 
17 
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Organization of SEBI 
See Chart-1 
L e g a l S t a t u s o f SEBI: 
Initially, SEBI was established as an interim body 
under the administrative control of the ministry of 
finance until it was given statutory power in 1992. 
The preamible to the SEBI act provides for the 
establishment of a board to protect the interest of the 
investors in securities and to promote the development of 
and to regulate the securities market and for matters 
connected therewith or incidental thereto. 
Salient Features of SEBI Acts 
The salient features of SEBI act are as follows: 
SEBI shall be a body corporate by the name having 
perpetual succession and a common seal with power to 
acquire hold and dispose of property, both movable and 
immovable and to contract and sell, by the said name, 
sue or be sued.^ 
^IAIN (Nabhi Kumai), A manual of SEBI Nabhi Publications. 1997. 
The head office of the board shall be at Bombay. 
The SEBI may establish offices at other places. The 
chairman and the members of the board are appointed 
by central Government. 
The general superintendence, direction and 
management of affairs of the board are in the hands of 
m.einbers, which may exercise all powers and do all acts 
and things which may be exercised. 
The government can prescribe term.s of office and 
other conditions of the service of the chairman and 
members of the board. 
It is the primary duty of the board to protect the 
interests of the investors in securities and to promote the 
development of and to regulate the securities market by 
such measures as it think fit. 
Function of SEBI 
of:' 
SEBI:- The following are the significant functions 
1. Regulating the business , in stock exchangers and 
any other securities market. 
' JAIN (Nabhi Kumar). A manual of SEBI. Nahhi Publications; 1997. 
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2. Registering and regulating of stock brokers, sub-
broker, share transfer agents, bankers to an 
issue trustees of t rus t deed, registrars to an 
issue, merchant bankers , under writers, Portfolio 
manasfers investment adviser etc. 
'•to'-
3. Registering and regulating the work of collective 
investment schemes including mutua l funds. 
4. Promoting and regulating self-regulator}^ 
organisations. 
5. Prohibiting fraudulent and unfair trade practices 
relating to the securities market . 
6. Promoting investors education and training of 
intermediaries of securities market. 
7. Promoting investors education and training of 
intermediaries of securities market. 
8. Prohibiting insider trading. 
9. Regulation of substant ial acquisition of shares 
and takeover of companies. 
20 

C H A P T E R - II 
CONCEPTUAL FRAME WORK AND 
METHODOLOGY 
CONCEPTUAL FRAMEWORK 
Since SEBI became a statutory body in 1992, a 
number of steps have been taken to strengthen SEBI 
and reinforce its autonomy. The SEBI Act, 1992 as 
am.ended on March 25, 1995 by the securities laws 
(Amendmient) Act, 1995, has empowered Sebi to 
register and regulate new intermediates in the capital 
market such as custodians, depositories, venture 
capital funds, credit rating agencies and foreign 
institutional investors. With this empowerment, all 
intermediates associated with the securities market are 
now regulated by SEBI. Additional powers were given 
to SEBI to prescribe regulations related to issue of 
capital and transfer of securities. 
SEBI's independence was strengthened by allowing 
it to issue regulations and file suits without the prior 
approval of the central government. • SEBI has also 
been empowered to impure monetary penalties for a 
wide range of violations, and accordingly the SEBI to 
appoint adjudicating officer. The amended Act also 
envisages the establishment of securities Appellate 
Tribunal to be set up by the Government to hear 
appeals against m.onetary fines imposed by the 
adjudicating authority. ^  
The securities laws amendment Act, 1995 also 
made some amendments to the securities contracts 
(Regulation) Act, 1956, section 20 of the SCR act which 
prohibited options in securities has been omitted from 
the Act. Besides the new section has been inserted in 
the Act which provides that a recognized stock 
-exchange may establish additional trading floor with 
the power approval of SEBI. It is expected that this 
^ Jain (Nabhi Kumar). Investor's guidelines. NabM Manual of SEBI. 2(1); 1999; 3-4 
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amendment would enable the stock exchange to set up 
trading facilities out side their areas of operation in 
order to provide services to a larger number of 
investors under a regulatory frame work. 
During the year 1995-96 the following rules and 
regulations under the SEBI Act were notified: 
1. Rules on procedure for holding enquiry and 
imposing penalty by Adjudicating officer. 
2. Rules on securities Appellate Tribunal (procedure) 
3. Regulations on prohibition of fraudulent and 
unfair trade practices relating to securities 
markets. 
4. Regulations of foreign institutional investors 
5. Regulations on payment of fees (Amendmient) 
6. Regulations for Depositories and Depositories 
participants. 
7. Regulation of custodial services. 
Prohibition of fraudulent and Unfair; 
Trade practices, inter alia, prohibit manipulation 
of prices in the stock market, making misleading 
statement to induce sale or purchase of securities and 
unfair trade practices relating to the securities. These 
regulation would promote the orderly working of the 
securities market. 
The regulations define fraudulment and unfair 
trade practices relating to the securities markets, and 
empower SEBI to take action against these practices. 
The regulations bring, for the first time, enforcement 
against manipulation, misleading statements to induce 
sale or purchase of securities and unfair trade 
practices under SEBl's regulatory purview. 
The regulation give SEBI powers to investigate, 
into the affairs of any person buying, selling • or 
otherwise dealing in securities, on whom it has been 
made obligator}^ to produce all books, documents and 
24 
records that are sought by the investigating authority. 
The regulations also permit SEBI to issue directions 
which disallow any person from dealing in securities 
and to prohibit the disposal of securities.2 
Inspection and Enforcement; 
An Amendment to the SEBI Act in 1995 has been 
given SEBI the powers of a civil courts under the code 
of civil procedures in respect of discovery and 
production of books, documents, records and 
accounts, summoning and enforcing attendance of 
persons and examining them on oath. The Amendment 
also gives it powers to levy fines for violations related 
to the failure to submit information to SEBI, failure to 
submit information to SEBI, failure to enter into 
agreements with clients, failure to redress investor 
grievances, for violations by mutual funds, violations 
'by stock, violations of insider trading regulations and 
violations of the take over regulations SEBI initiated 
Jain (Nabhi Kumar). Investor's guidelines. Nabhi's Manual of SEBI. 2(1); 1999; 4-5. 
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investigation in response to investor complaints or Sue 
moto wherever violations have been noticed. 
The action taken by SEBI include launching of 
prosecution proceeding against certain companies, 
issuing of show cause notices or initiation of 
prosecution suspension issue of show - cause notices 
and warning to a large number of merchant bankers, 
rejection of renewals for registration of share transfer 
agents, suspension of stock brokers and initiation of 
enquiry proceedings, show - cause notices to mutual 
funds, inspection of unit trust of India for the first 
time, investigation against price rigging in a number of 
cases and investigation for alleges violations of SEBI 
Regulations for substantial Acquisition of shares and 
takes over. 
Powers Under Securities Contracts (Regulation) Act 
Transferred to SEBI: 
26 
Following powers have been given to SEBI with 
the enac tment of SEBI Act, 1992 and repeal of capital 
i ssues (control) Act, 1947. 
(1) Power to call for periodical r e tu rns from 
recognised stock exchanges. 
(2) Power to call for any information a s explanation 
from recognised stock exchange or its members . 
(3) Power to direct inquiries to be m a d e in relation to 
affairs of stock exchanges or its m.embers. 
(4) Power to grant approval to bye laws of recognised 
exchanges. 
(5) Power to make or amend bye-laws of recognised 
exchanges. 
(6) Power to declare applicability of sect ions 17 of the 
securit ies contract (regulations) Act in any state 
or a rea and to grant l icenses to dealers in 
securit ies. 
27 
(7) Power to compel listing of securit ies by public 
companies . 
(8) Power to control and regulate stock exchanges. 
Other Powers / Functions; 
(9) Power to grant registration to market 
intermediaries. 
(10) Power to register and regulate working of 
collective investm.ent scliem.es including m u t u a l 
funds. 
(11) Power to prom.ote and regulate self regulatory 
bodies. 
(12) Power to prohibit f raudulent and unfair t rade 
pract ices relating to securities. 
(13) Power to prohibit insider trading. 
(14) Power to promote investor 's educat ion and 
trading of intermediaries in capital market . 
28 
(15) Power to regulate substantial acquisition of 
shares and take over of companies. 
(16) Power to levy fees. 
(17) Power to conduct research and other functions. 
Additional Powers Delegated to SEBI; 
The Government has concurrently delegated to 
the securities and exchange board of India (SEBI) most 
of its powers under the securities contracts (regulation) 
Act, 1956. Delegation of these additional powers to 
SEBI is aimed at ensuring more effective protection of 
intrests of investors along with creating an efficient 
and well regulated stock markets. 
Since the powers had been delegated. 
Concurrently, both the ministry and SEBI will 
continue to exercise dual jurisdiction however, the 
ministry would prefer all the cases to referred to SEBI. 
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The Government h a s issued a Gazette 
notification, delegating powers to SEBI. As per the 
notification, the ministry will share the following with 
SEBI 
(I) Section 3, relating to the submission of 
applications for recognition of stock exchanges. 
(II) Sub - section 1, 2, 3, and 4, are relating to 
grant ing of recognition to the stock exchanges 
(III) Section - 5 , relating to with drawl of recognition of 
a stock exchanges. 
(IV) Sub - section 2 of section 7 A relating to making 
or amending rules of article of association of a 
stock exchange regarding voting rights to 
m e m b e r s of a stock exchange a t any meeting. 
(V) Section 13, relating to issue of notification 
declaring this section to apply to a n area, 
consequent up in which contrac ts issued in tha t 
area other wise t han between members of a 
.10 
recognised stock exchange or th rough of with 
such member shall be illegal. 
(VI) Sub - section 2 of section 18 relating to 
regulation and control of bus iness of dealing in 
spot delivery contracts . 
(VII) Section 22, relating to reaming appeals submit ted 
by companies against refusal of a stock exchange 
to list their securities. 
(VIII) Sub - section 2 of section 28 , relating to issue of 
a notification specifying any class of contracts as 
cont rac ts to which the SCR Act or any provision 
contained there in shall not apply.^ 
Monitoring of Price Manipulation; 
A division h a s been set u p with in SEBI to 
monitor u n u s u a l movement in prices in with the stock 
exchanges, which are to set up dedicated surveillance 
•^  MALLIKARJUNAPPA (T). Regiilation of Securities inarkcl. SEBI biillclin. I (5): 2004. 
May, 10; 10-12. 
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departments. SEBI has initiated investigations in 
several cases where market manipulation was 
suspended. The exchanges mechanism for monitoring 
and taking pre-emptive action in cases where unusual 
rise in prices are noticed are also so sought to be 
strengthened as follows: 
(1) The stock exchanges are to start monitoring the 
prices of newly listed permitted scrips from the 
first day of trading. If necessary, circuit breaker 
system and other market monitoring restrictions 
would apply from second day of trading. Stock 
exchanges agreed because of the possible misuse 
of the 4 days currently available for price 
formation and stabilisation. 
(2) In case of newly / permitted scrips, where there is 
abnormal price variation, the exchanges would 
impose a special margin of 25 percentage or more 
on purchase in addition to the regular margin. 
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(3) The suspens ion of t rading on account of marke t 
manipula t ion or price rigging is to be immediately 
advised by the concerned stock exchange to other 
stock exchanges who would also suspend the 
t rading in tha t scrip. This would apply to cases 
where the suspens ion is for more t h a n a day. 
(4) In order to achieve effective coordination between 
the exchanges as well a s to evolve uniform 
policies on miatters of general in t res ts is well as 
marke t operations, and specifically surveillance 
and marke t monitoring an inter exchange co-
ordination. Group (ICG) would be set up . 
Market Infrastructure and Sys tems; 
NSE, OTCEI and BSE have already introduced 
screen based trading. All other exchanges except 
Guwahat i , Magadh and B h u b a n e s h w a r are to 
introduce for compensat ion and screen based trading 
by J u n e 30 ,1996. This will bring about a greater 
.1.) 
transparency for investors reduced spreads more 
effective monitoring of prices and volumes and speedy 
settlement. 
In the interest of investors the amount of 
compensation against a single claim of an investor 
arising out of default by a member maker of the stock 
exchange from the investor protection fund is to be 
raised to Rs. 50,000, except in case of smaller stock 
exchanges like Guwahati, Bhubaneshwar, Magadh and 
Madhya Pradesh, where the amount is to Rs. 25,000. 
Capital Adequacy and Insurance; 
Capital adequacy of all securities market 
intermediates are to be gradually raised to the norms 
prescribed by the international organization of 
securities commissions of which SEBI is a member. A 
beginning was made with the amendmient to the 
securities contract (regulation) rules, 1957 which 
allowed for the corporate member ship of stock 
exchanges. 
Capital is only one of the methods for protecting 
market intermediates and consequently investors, from 
default and other risks. Therefore the stock exchanges 
are to ensure that by June 30,1996, all members 
brokers are insured, so that they are able to ensure 
that by June 30, 1996, all member brokers are 
insured, so that they are able to protect against risk in 
a better way thus protecting them from an erosin of 
capital. 
Framework of Market Making System; 
The important salient features of the market 
making system in India are: 
(1) Any member of the Indian stock exchanges can 
act as a market maker with prior approval of 
SEBI. 
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(2) Market making would be introduced in a phased 
m a n n e r in the stock exchanges and to begin with 
it could be in produced only in the stock 
exchanges of Bombay, Calcutta, Delhi & Madras. 
(3) The marke t maker will also be acting as a broker, 
he shall have to main ta in separa te books of 
accoun ts for the t ransac t ions in the different 
roles. 
(4) Separa te t rading counters will be provided to the 
marke t make r s on the floor of the exchange. 
(5) The marke t maker will function with the bye -
laws, ru les and regulat ions of the stock 
exchanges. 
(6) No separa te margin requi rement will be imposed 
on the t rade of the scrips of the marke t maker 
which are not included in the nat ional index. 
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(7) There should not be more than one market maker 
for the same scrip. The jobbers presently working 
in different scrips could continue to do so."*^  
OTHER REGULATORY BODIES; 
Chinese Securities Regulatory Commission; 
(CSRC) established in Oct 1992 
The Chinese securities regulatory commission is 
an institution of the state council of the people of the 
republic of China (PRC). It is the main regulator for the 
mainland of the PRC.^ 
Its functions are same to that of the US securities 
and exchange commission in the united states. The 
main responsibilities are: 
• Formulating Polices laws and regulations 
concerning markets in securities and future. 
DESAI (Vasant). Indian Financial System. Vikas Publication. 2 (3): 1999. May 5: 10-12 
wvvw.crsc.org. 
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• Overseeing issuing, trading, custody and 
set t lement of equity shares , bonds , investment 
funds, 
• Supervising listing, t rading and set t lement of 
futures contracts , future exchanges, securities 
and futures firms. 
Financial regulations area form of regulation or 
supervision, which subjects. 
Basic Funct ions; 
(1) To establ ish a centralised supervising system for 
securit ies and future marke t s and to a s s u m e 
direct leadership over securit ies and future 
marke t supervising bodies. 
(2) To s t rengthen the supervision over securit ies and 
future bus iness , stock & future exchange 
m a r k e t s the listed companies fund managemen t 
CO. involved in the securit ies & future bus iness . 
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(3) To increase the ability to prevent and handle 
financial crisis. 
(4) To organize the drafting of laws & regulations for 
securit ies markets . 
(5) To exercise centralized supervision. 
US Securit ies and Exchange Commiss ion 
The mission of the U.S securit ies and exchange 
comm.ission is to protect investors main ta in fair 
orderly and efficient marke t s and facilitate capital 
form.ation. 
As our nat ion 's securities exchanges ma tu re into 
global for profit competitors, there is even greater need 
for sound miarket regulation. And the com.mon interest 
of all Americans in a growing economy tha t produces 
jobs, improves our s t anda rds of living and protects the 
value of our savings means t h a t all of the SEC's 
actions m u s t be taken with a n eye toward promoting 
the capital formation that is necessary to sustain 
economic growth.^ 
The SEC over seas the key participants in the 
securities world, including securities exchanges, 
security brokers and dealers, investment advisors and 
mutual funds. SEC is concerned primarily with 
promoting the disclosure of important market related 
information maintaining fair dealing and protecting 
against fraud. 
Function of SEC: 
It m.onitors the securities industry requires a 
highly coordinated effort congress established the 
securities and exchange commissions in 1934 to 
enforce the newly passed securities laws to promote 
stability in the markers and m.ost importantly to 
protect investors. There are two securities and 
exchange commission acts 1933 & 1934. 
^ www.sec.org 
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FSA [The Financial Services Authority] 
FSA is an independent organization responsible 
for regulating financial services in the U. K. The FSA 
aim is to promote efficient orderly and fair financial 
markets and help retail financial service consumers get 
a fair dea l / 
The FSA was set up by govt. The govt, is 
responsible for the overall scope of the FSA's 
regulatory activities and for its powers. It regulate most 
financial services markets exchanges and firms. It sets 
the standards that they must meet and can take action 
against firms if they fall to meet the required 
standards. This, often involves requiring firms to pay 
compensation to their customers. The FSA is the single 
statutory regulatory responsible for the authorisation 
and regulation of 
' www.lsa.org. 
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Deposit taking 
eg. by banks 
Mortgage 
Lending 
advice 
(eg. Motor, home, 
Insurance 
Mortgage 
advice 
etc.) 
Investment 
business 
General 
insurance 
METHODOLOGY: 
The present study relies on primary and 
secondary data. The sources of secondary data are 
national and international journals relating to the 
subject. The articles published in various journals can 
help greatly in finding out required material on SEBI 
(security and exchange board of India). 
In order to cull up the relevant information on 
SEBI both primary and secondary sources of the 
following libraries seminars and centers have been 
consulted. 
(1) Maulana Azad Library, AMU. Aligarh. 
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(2) Seminar library of Depar tment of Commerce 
(3) Depar tment of Business adminis t ra t ion. 
(4) Seminar library of Depar tment of Economics. 
Different websites related to finance and a 
website of SEBI have been consul ted for the present 
annota ted bibliography. 
The presen t dissertat ion consist of four chapters . 
Chapter - 1 deals with introduction scope and purpose 
and objective of study. 
Chapter - 2 deals with conceptual frame work 
and methodology. 
Chapter - 3 consist of review of related literature. 
Chapter - 4 const i tu tes the core of the 
dissertat ion dealing with the annota ted bibliography 
'on SEBI in general and different aspec ts of SEBI in 
India. 
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Chapter - 5 presents a detail indices on Author, 
Subject, Title and the list of periodicals, journals & 
Magazines etc. dealing with SEBI in India. 
STANDARD FOLLOWED; 
In the process of writing this dissertation an 
endeavor has been made to follow strictly the rules and 
practices of the Indian standard for bibliographic 
references (is: 2381-: 1963) for each entiy of the 
bibliography. This practice is in fact adopted in order 
to bring uniformity in the bibliographic reference. The 
classified catalogue code (CCC) of Dr. S. R. 
Ranganathan has been followed to make sequencing 
and choice of authors and subject headings. 
ARRANGEMENTS; 
The entries have been arranged under subject 
"heading that are alphabetically arranged in capital 
followed by the secondary element in parenthesis using 
capital and small letters and then the title of the 
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articles, subtit le (if any) then n a m e of the journa l and 
periodical being underl ined followed by the volume 
number , i ssue n u m b e r the year, mon th and date given 
by inclusive notation of the pages of the articles. Each 
entry is then followed by a n informative and indicative 
abs t rac t of the articles. 
ENTRIES OF JOURNALS AND PERIODICALS; 
Entr ies of articles appear ing in books, journa ls , 
periodicals and reports are ar ranged in the following 
manner : 
(a) Serial num.ber. 
(b) Name of the au thor / au thors . 
(c) Full s top (.) 
(d) The contr ibution including sub-ti t le and 
alternative title (if any) 
(e) Full s top (.) 
(f) Title of periodicals being underl ined. 
J.^ 
(g) Full stop (.) 
(h) Volume number 
(i) Issue number (under bracket) 
(j) Semi colon (;) 
(k) Year 
(1) Comma {,) 
(m) Month 
(n) Comma (,) 
(o) Date 
(p) Semi colon (;) 
(q) Inclusive pages of the articles 
(r) Full stop (.) 
SPECIMEN ENTRY; 
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BARUA (S. K) and VARMAJAYANT (R). SEBI's 
regulatory priorities: need for change. Economic to 
day, 16 (2); 2003 , Feb, 22; 529 - 5 3 2 
This article s tates about the geneses and 
functions of SEBI since it was created in 1988 to form 
and regulate the securities marke t s in India. It was 
given s ta tu tory power in 1992 and assigned the 
following functions and responsibilities. 
The article end with the conclusion tha t there is a 
need for change of rules and regulat ions of SEBI by 
enacting an Act of law. 
EXPLANATION: 
This article is written by S. K. Barua and R. 
J a y a n t Varm.a having the title "SEBI's regulatory 
priorities: need for change" publ ished in "Economic to 
day monthly" vol. 16, issue no. 2, dated Feb, 2003, 
pages 5 2 9 - 5 3 2 . 
ABSTRACT: 
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The entries in the bibliography contain abstract 
giving the essential information about the articles. 
Attempts have been made to prepare informative 
abstract, so that in most of the case user's needs are 
fulfilled with the abstract itself. 
SUBJECT HEADING; 
Attempts have been made to give co-extensive 
subject headings as much as possible; it will facilitate 
the readers to find out the desired article (s) from 
bibliography. 
INDICES; 
The index part contains the author index, subject 
index and title index arranged alphabetically. The 
index guides to the specific entry or entries in the 
bibliography. It is hoped that it will be found useful in 
-the consultation of the bibliography. 
48 
'^hufdeyt/-3 
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CHAPTER - III 
Review of Related Literature 
Review of the related literature is very essential 
for a new research topic. Study of related literature 
implies locating, reading and evaluating reports of 
research as well as report of casual observation and 
opinion that are related to the individual's planned 
research project. 
The search for literature should be conducted in 
systematic way to achieve optimum results. Otherwise 
the search may lead to wastage of labour and time and 
poor retrieval of relevant information. Study of related 
literature implies locating, reacting and evaluating 
reports of research as well as reports of casual 
observation and opinion that are related to individuals 
planned research project. 
Uzma Abdi (2001) made a study under the title 
"regulatory frame work of Mutual funds in India". This 
project work is devoted primarily to analyze the 
present framework of the rules and regulations, which 
exists for the protection of small investors in the 
Indian capital markets; and to point out loopholes in. 
further som.e concrete suggestion have been provided 
to present gross violation of code of conduct by various 
m.arket participation's, to check malpractice's and 
fraudulent activities. 
The author in this study tried its best to provide 
such measures and suggestions which may be helpful 
in restoring the confidence of small investors in the 
market, which is necessary to add depth and width to 
the capital market. 
There are some suggestions regarding the study 
are as follows: 
• 1. Active growth of MFs and their scheme should be 
strictly checked. Other wise tax collection would 
not meet the expected target. 
2. Minimum and m.axim.um lim.it for each m.utu.al 
round and each scheme should be fixed to check 
adverse effect in the market. 
3. There should be comprehensive legislation to 
control the operation of the MFs including UTI. 
4. There should be regular disclosure of the portfolio 
of the MF scheme in order to provide clear picture 
of the investment made. 
5. Mutual fund should not allowed to make deposits 
with their sponsoring bank or any other bank 
directly or indirectly towards fulfilling any of their 
commitments. 
Rafai Ahmad (2000) made a study under the title 
on "organisation and working of SEBI in recent year." 
Present study deals that how small investors, market 
intermediaries and other small sections of the society 
cannot be benefited by the liberalization of the 
economy. 
Keeping th is in mind the SEBI was born. After the 
enac tment of SEBI Act 1992 there was a capital i ssues 
(control) Act, 1947 which suffered from the following 
deficiencies. 
• There is a lack of clarity of objectives on tendency 
to bu rden the regulatory functions with many 
objectives 
• The regulatory regimen instead of managing by 
objectives tended to control operational details 
• The regulation while wearing the grab of generally 
applicable rate tended to be discret ionary in their 
application. 
• Regulatory functions were fragmented and carried 
out a s they were by a multiplicity of government 
depar tments . 
• The regulation was not dynam.ic, in the sense it 
did not allow for modification in keeping with the 
technological and marke t changes . 
There are some suggestions regarding the study is 
as follows: 
The corporate sector, the financial sector and in 
particular the securities market are rapidly changing 
with the growth of the economy. This will lead to an 
ever-increasing role for the securities market. While 
SEBI has introduced for reaching reforms in securities 
miarket. There is a need of continuous effort towards 
its modernisation and improving its infrastructure and 
microstructure so that the market become safer, fair, 
efficient, competitive and attractive for the investors, 
issuers and intermediaries. 
Aqueel-ur-Rehman (1999) made a study under the 
title. "The role of SEBI in reforms of Indian capital 
market". The study discusses the causes and effects of 
different reformative steps taken by the government to 
safeguard the interests of the small investors in 
particular. This study has concentrated only on the 
SEBI's role in reforming the capital market. To access 
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the role of SEBI it is necessary to analyses the 
situation of capital market before its establishment. 
Before the establishment of SEBI the government 
of India was governing the whole market. The 
recommendations given by different committees and 
enactment of several Acts to govern the capital market 
has also been discussed. Before the establishmient of 
SEBI small investors in shares and stocks the OTCEI 
was set up in 1992. 
The study also discusses about the biggest 
financial scam of the world, that took place in 1992, 
the govt, at once took immediate steps, creation of NSE 
and introduction of depository system are the 
measures which aims at liquidity transparency and 
accessibility to the investors as well as to the 
companies. 
Introduction of some new concepts in capital 
market such as "buy - back of shares" "Rolling 
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settlement" and "Daily baHlS^'-^^gfem" have been 
discussed. 
M.D.Faiz Alam (2000) made a study under the title 
"Sebi and management of Indian capital market". The 
present study about the SEBI m.anages the Indian 
capital markets. The corporate sector, the financial 
sector and in particular the securities market are 
rapidly changing with growth of the economy. This will 
lead to an ever-increasing role for the securities 
market. There is a need for continuous effort towards 
its miodernisation and improving its infrastructure and 
microstructure so that the market become safer, fair, 
efficient, competitive and attractive for the investors, 
issuers and intermediaries. 
Various efforts made by SEBI are discussed in the 
study. 
Amaduddin Ahmad (2003) made a study under 
the title "role of SEBI in portfolio management". The 
3D 
present study deals with the introduction of portfolio 
management which entitled risk, return and 
diversification and detail the dimension of two major 
element of any investment that investor must be 
mindful of risk and return. It also deals with concept of 
diversification, which is generally used as a risk 
reducing technique and also covers the portfolio, which 
is relevant to Indian capital market. The study also 
analyses the important of "standard deviation" for the 
measurement of risks that is miaximization of return 
and minimization of risk. The role of SEBI in portfolio 
management is also given. 
While selecting securities in the portfolio careful 
analysis of the track record of the company, group may 
be under taken guidelines of SEBI in portfolio to 
safeguard the investor. Moreover, SEBI has 
encouraged investors education. It has issued various 
educational advertisements for the protection of 
investors inspite of the remarkable achievement the 
role and functioning of SEBI as stock market regulator 
has remained questionable for the portfolio investment 
and open to criticism on various issues, and 
suggestion for the issue are given. 
Rashid Ali Khan (2003) made study under the title 
"non-performing assets of Indian banks and 
implications of securitization act 2002". The study 
basically focus on how Indian banks has witnessed 
serious problem of mounting NPAs. The responsibility 
was concerned not only to the banks management but 
also to the authority regulating working of banks and 
to policy makers at national level. 
To over come this problem have been prescribed 
and implemented by RBI now securitisation act is a 
revolutionary step taken by the Indian government in 
the direction of managing NPA's. 
Asma Chaudhary (2005) "Investment parameters 
and small investors - special reference to interest 
57 
rates". The study deals that the interest rate changes 
in some specific options and respective change in 
investment flows to these options. Reasons in the mind 
of small investors while deciding the investment 
portfolio are also a topic of study. 
For the small investors belonging to the business 
class interest rates are im.portant but with their higher 
risk taking capability vis-a-vis the impact is lower. 
The conclusion from this study is that interest 
rates in the present scenario do not very much affect 
the spirit of investors. It is just that a large chunk of 
small investors invests keeping in mind the tax 
im.plications, risk attached and liquidity of those 
investment options. 
T Mallikarjunappa, (2004) write an article under 
the title "Regulation of securities market: an evaluation 
of the SEBI" he states that securities market plays an 
important role in ensuring the developmient of 
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transparent and efficient economy. The changes that 
took place in securities markets in different parts of 
the world, including India, have called for more vigilant 
and intelligent regulator. 
After enacting of SEBI Act 1992, it has been 
doing work by issuing rules and regulations. SEBI has 
issued a number of regulations that are intended to 
develop a healthy market. The paper addresses the 
SEBI regulation relating to stock brokers in India. The 
paper has analyzed the regulatory issues like time limit 
for processing of applications, investment advice just 
and equitable opportunity for the brokers at the tim.e of 
enquiry, simplifications that lead to conflict of interest 
between brokers and investors 
R.N Agarwal, (2002) write an article under the 
title financial integration and capital markets in 
development countries: a study of growth volatility and 
efficiency in the Indian capital market. He states that 
the experience of developing countries suggest that 
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financial integration helps in the growth of capital 
markets but it may adversely affect the volatility of 
share prices and stock market efficiency if capital 
market reforms are not appropriate. Hence the 
objective of the present study is to examiine for India 
the impact of financial integration on its capital market 
in terms of growth volatility and market efficiency. The 
results show that the primary Indian capital market 
has grown significantly since the beginning of the 
capital market reforms in 1992 - 9 3 . The secondary 
capital market is also found to have grown in terms of 
its size and liquidity. Volatility in stick prices is found 
to have declined annually. 
Suchismita Bose, (2003) write an articles under 
the title "Asia corporate governance association: 
clarification on revised clause 49". Sec states that the 
-SEBI, the main securities market regulator issued a 
clarification on clause 49 the section of the listing 
agreement relating to corporate governance. Meetings 
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of a listed compances could be increased from three to 
for months. 
Sitting fees paid to non-executive directors would 
not require the previous approval of share holders. 
Certification of internal controls systems by CEO's and 
CFO's would cover financial reporting only. Previous 
versions of clause 49 did not make clear what the 
certification was intended to cover. 
Prabhas K. Rath, (2005) write an article under 
the title, "disclosure based regulation: protect investors 
by informing them". In the given article, the author 
pointed out that information asymmetry leads to 
market failure. Mandatory disclosure, therefore has 
been a common approach to regulating social and 
economic problems. External observers give 100% 
score to India as for as disclosures standards for 
securities market are concerning the obligation, cost, 
format and understanding of disclosures while 
discussing the extent disclosures standards in Indian 
securities market. This paper endeavors to provide a 
perspective on these issue. 
S. Balaji Iyer and R. Kumar Bhaskhar, (2002) 
write an article under the title. "Investor's psychology: 
a study of Investor behavior in the Indian capital 
market". The author in the article "Investor's 
psychology" states that stock markets would over 
displays tremendous uncertainty, volatility and 
unpredictability. Rooted as in the valuation of stock 
may be in their own fundamental strength, their value 
in the ultimate analysis is determined by market 
participants. This study intends to provide an insight 
into the working of an investors mind. 
The study identifies the whole gamut of investors 
psychology and the resultant behavior in stock 
m.arket in general with particular reference to 
India. 
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Coondoo Dipankor and Suchismita Bose, (2003) 
write an article under the title. "A study of the Indian 
bond market". The author in this paper attempt to 
understand the nature and extent of imperfection of 
the Indian market for corporate bonds. Araeliorating 
the problem of information asymmetry, low liquidity 
and the consequent distortion from the corporate debt 
segment, and help it to grow to maturity. 
Comimercial banks equity market and the 
corporate debt market are the three principal soured of 
finance for business investment. The last two serve the 
long-term investment requirement well. To judge the 
extent of inefficiency in the market the author 
examines data channeled through the NSE and BSE. 
Benjon J. Durham, (2003) write an article under 
the title. "Monetary policy and stock price returns." In 
the article the author suggest that previous studies in 
monetary policy are correlated with both short and 
long run stock performance. The author in this study 
however establishes that the relxationship is weak or 
next to non-existent. This result in turn has important 
implications for the investors, portfolio managers and 
the central bank policy makers. 
Numerous em.pirical studies found that stock 
returns are significantly greater during expansive 
monetary periods than during restrictive periods. Thus 
if market participants adopt trading strategies in 
accordance with the changes in the monetary policy. 
They can book profits. The author in this study 
evaluated the robustness of this relationship. 
Roshni Jayakar, (2002) write an article under the 
title, "will the new authority make a big difference". 
Under the leadership of G.N. Bajpai, SEBI seems to 
take up more dynamic role to mold it self into a 
dynamic market regulator. After Bajpai took over the 
reins of SEBI it was successful in introducing T + 3-
settlement system and an online system for companies 
to file time sensitive piece of information. 
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Though SEBI often lacks of adequate powers as 
an excuse for not curbing the scamters, the basic 
question arises is weather SEBI is effectively using its 
existing powers. However it needs to be provided with 
additional powers to that can enhance its ability to 
clean and make the market efficient. 
V.K Varma, (2003) write an article under the title. 
"Insider trading should be a civil offence". The author 
in this article discusses about the insider trading, 
which is difficult to prove. Regulators, therefore seek 
extraordinary powers to compensate for the weakness 
of evidence, however, regulators have already used 
their powers judiciously and have always tended to 
pursue specific high profile cases for extraneous 
reasons. 
Therefore, insider trading should be a civil offence 
than criminal offence and the right to initiate 
proceeding for this a duty for both regulators and 
investors. Sending the insider to jail or stopping him 
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from trading does nothing to recompasses the suffering 
investor. 
S.K. Barua, (2001) write an article under the title. 
"Regulatory implication of monopolies in the securities 
industry". The author in the title describes that since. 
The mid 1990's investor's and regulators have 
benefited from a high degree of competition in the 
Indian securities industry. Even more than all the 
policy changes that have taken place, it is technology 
and competition that have transformed the Indian 
capital markets in the last 7 - 8 years. 
This paper shows that there is considerable 
evidence that critical elements of the Indian security 
industry are becoming significantly less competitive 
than in the past. Reduced competition would remove 
the single most important driver of capital markets 
"modernisation in this country and would create several 
serious regulatory problems. 
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This paper argues that rather than applying the 
traditional solution of "regulated monopolies" 
regulators need to adopt strong measures to stimulate 
competition. The regulator must also ruthlessly 
discard those element of the regulatory refine that are 
anti - competitive in nature. 
E.P.W. Dacosta, (2003) write an article under the 
title". Sebi need early scam detection system". In this 
article the author pointed out that the joint parliament 
committee (JPC) investigating last year's stock market 
scam has criticized the securities and exchange board 
of India for its failure to monitor and regulate the part 
folio investment system and has called for a system 
capable of early detection of scams. 
The JPC also criticized SEBI for lack of action in 
case of mismatch between movement in the primary 
and the secondary markets and the rise in private 
placements. SEBI was also criticized for the absence of 
a regulatory framework for the private placements and 
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negligence in checking whether bull operators obtained 
bank funding to finance their market operations. The 
house committee said SEBI must ensure a proper 
segregation of cash and derivatives sectors incase of 
stick lending schemies. 
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^haJi/le^ — 4 
^Myn^n^cytcUetl/ 
1. 
SEBI, REGULATION, SECURITES MARKET 
MALLIKAR JUNAPPA (T). Regulation of securities market: 
An evaluation of the SEBl. SEBI buUetin. 1(5); 2004, may. 
10; 1 0 - 1 2 . 
Securities market plays an important role in 
ensuring the development of t ransparent and efficient 
economy. The changes that took place in securities 
markets in different parts of the world, including India, 
have called for more vigilant and intelligent regulator. 
After enacting of SEBI Act 1992, it has been doing 
work by issuing rules and regulations. SEBI has issued a 
num.ber of regulations tha t are intended to develop a 
healthy market. The paper addresses the SEBI regulation 
relating to stockbrokers in India. The paper has analyzed 
the regulatory issues like time limit for processing of 
applications, investment advice jus t and equitable 
opportunity for the brokers at the time of inquiry, 
simplification of the fee collection process and 
circumstances tha t lead to conflict of interest between 
brokers and investors. 
FINANCIAL INTEGATION, CAPITAL MARKETS, 
DEVELOPING COUNTRIES 
AGARWAL (R.N). Financial integration and capital 
markets in developing countries: A study of growth 
volatility and efficiency in the Indian capital market. SEBI 
Bulletin; 2002, March, 12; 7 - 9 
h t tp: / / ie gi n dr a. Org / d i s-rn a- 21 p df. 
The experience of developing countries suggest that 
financial integration helps in the growth of capital 
markets bu t it m.ay adversely affect the volatility of share 
prices and stock market efficiency if capital market 
reforms are not appropriate. Hence the objective of the 
present s tudy is to examine for India the impact of 
financial integration on its capital market in terms of 
growth, volatility and market efficiency. The results show 
that the primary Indian capital market has grown 
significantly since the beginning of the capital market 
reforms in 1992 - 93, the secondary capital market is also 
found to have grown in terms of its size and liquidity. 
Volatility in stock prices is found to have declined 
annually. 
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3. 
SEBI, MOU, CFTC 
GOLIATH (Mark). SEBI to sign MOU with CFTC. (Sebi is 
India's securities regulator), Business line. 16(7); 2003, 
July, 22; 1 6 - 1 8 . 
SEBI, India's securities regulator, will soon enter 
into a memorandum of unders tanding with the 
commodity features trading commission for a broad based 
cooperation in enforcement and for exchange of 
information. A similar MOU with Mauritius has almost 
stopped from, routing money earned through improper 
market practices via Mauritius. This will be the fifth 
bilateral MOU of the regulator. 
SEBI h a s issued a report to discuss enabling Indian 
issues s imultaneous access to domestic and international 
equity market. Though the regulation of the securities 
market in India is fundamentally similar. 
4. 
BANK LOANS, COMMODITIES MARKET, LIQUIDITY 
MURTY (g. r. k). Bank loans; A m u s t for liquidity in the 
commodity derivative market. Monthly Commentary. 
16(2); 2001 , Feb, 12, 2 5 - 2 7 . 
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Trading in commodity derivatives facilitates price 
discovery and protection from price risk. This however 
requires active trading and high liquidity. But farmers do 
not have the requisite financial strength to seek risk 
protection from the derivative market though they suffer 
price risk tha t is why banks have an active role to play. 
5. 
SECURITY MARKETS, DEVELOPMENT 
KOTAK (Uday.S). Development of securities market. 
Portfolio Organizer. 15(4); 2002, April, 15; 1 - 3 . 
Integration across the market is the next important 
development in the securities market. Practitioners and 
policy makers need to cautions about the long-term 
impact of the cross border and across the markets 
integration. 
The paper discuses various ways of the development 
of securities market and the rules and regulations 
regarding with it. The role to enhance the capital market 
is also given. 
75 
CORPORATE GOVERNANCE, CAPITAL MARKET 
OMAN (Charles P). Improving competitiveness and access 
to global capital market. Portfolio organizer. 7(5); 2004, 
May, 13, 5 - 7 . 
The paper discusses that how in most countries 
around the world corporate control h a s mostly remained 
in the hands of private families. Rather than 
strengthening the firm, they effectively utilize it to 
inc rease ' their holdings. The speaker stresses on the 
importance of corporate Governance in the long-term 
developm.ent of the firm.. 
7. 
MARKETS, REGULATORY ENVIRONMENT 
NAIR(C.K.G and MISHRA (K.C). regulatory convergence 
across markets . Portfolio organizer. 5(3); 2002, March, 10, 
5 - 8 . 
In this article the author has said that there has 
been a growing debate on whether a single super 
regulator is desirable or having multiple regulators is 
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better, while the U. K has been successful with a single 
regulator, the debate has j u s t heated up in India. 
In the context of globalization it is important that 
the regulation of securities market not only specifies the 
needs of the market in the respective nations, bu t also 
compiles with the international regulations. 
8. 
SEBI, RECENT RECOMMENDATIONS 
BANERJEE (Arindam). Empowering sebi: Kama's 
prescription. ICFAI Reader. 10(9); 2005, Sep, 12, 1 - 3 . 
This article discusses the recent recommendations 
by the expert group under justice M.H. Kania laws, and 
also create new provisions to s trengthen and empower the 
regulatory body. Article discusses the recent 
recommendations by the expert group under Just ice M.H. 
Kania to SEBI to bring certain changes in its existing laws 
and also create new provisions to strengthen and 
empower the regulatory body. 
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MUTUAL FUNDS, INVESTMENT, MARKET RISKS 
KISHORE (N.K).Mutual fund investment are subject to 
market risks Portfolio organizer 7(10); 2005, Oct, 12, 5-7. 
Investm.ent in mutua l fund is always risky. This 
article a t tempts to focus on a few problems are risks that 
are faced by m.utual fund investors. It also discusses the 
present scenario of the Indian mutua l fund market and 
suggests various ways to invest safely in mutua l funds. 
10. 
SEBI, SHORT SELLING, SECURITIES 
BANERJEE (Arindam). Short selling Sebi's new move. 
ICFAI reader. 5(2); 2006, Feb, 10, 1 - 3. 
In the given article" short selling Sebi's new move". 
The author s tates that sebi is back in action, this time to 
boost m.arket liquidity. The capital market regulator is 
proposing • to allow short selling of securities to 
institutional like Flls and Mutual funds. This article 
discusses the details of the latest working paper on short 
selling. 
78 
11. 
EQUITY DERIVATIVES, MUTUAL FUNDS 
SHAH (Aalap r). Equity derivatives and mutual : s tar t of a 
long and fruit full journey. ICFAI reader. 5(11); 2005, Nov, 
5, 5 - 6 . 
On Sep 14, 2005, SEBI came out with new 
guidelines for the use of derivatives by mutua l funds. This 
article looks into these guidelines for the use of 
derivatives and how mutua l fund can use equity 
derivatives effectively with in the boundaries set for them 
by the regulator. 
12. 
CORPORATE GOVERNANCE, CLARIFICATION, CLAUSE-
49. 
BOSE (Sucismita). Asia corporate governance association: 
clarification on revised clause 49. SEBI bulletin. 3(1); 
2003, J an , 12; 1 - 3 . 
In J an , the SEBI, the main securities market 
regulator issued a clarification on clause 49 the section of 
the listing agreement relating to corporate governance. 
SEBI advocates the maximum time gaps between board 
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meetings of a listed company could be increased from 
fhrec^ to four months. 
Sitting fees paid to non-execuUve directors would 
not require the previous approval of shareholders. 
Certifications of internal controls s^^'stems by CEO's and 
CFOs would cover financial reporting only. Previous 
versions of clause 49 did not make clear what the 
certification was in tented to cover. 
13. 
SEBI, REVITALIZING, CLAUSE - 49 
MPM (Vinay kumar). Revitalizing clause 49, Portfolio 
organizer. 4(6); 2005, June , 12; 19 - 20. 
In the article the author s tates tha t SEBI securities 
and exchange board of India has taken several measures 
for strict adherence to corporate governance in Indian 
corporate houses . 
Steps have already been taken regarding promoter's 
haling, and now it has taken up the issues of independent 
directors. 
14. 
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SEBI, PUBLIC OFFERINGS, SCAMS 
JAIN (Rcsham) and SIJAII (I'rashanL). Public onbriiigs 
saga of scams. Portfolio organizer. 7 (3); 2006, Mar, 12, 1 
- 3 . 
The Indian capital market is under the scrutiny of 
the regulator. The IPO scams have hit the investors really 
hard. Sebi is doing best to retain investor confidence. It is 
now to be seen what awaits the retail investors. 
Overall the author clarifies the regulating powers of 
the SEBI and the investor's protection associated with it. 
15. 
SEBI, MARKET MANIPULATION, INITIATIVES 
SHAH (Prashant) and JAIN (Resham). Sebi's four 
prolonged strategy Portfolio organizer. 7(5); 2006, Mar, 3; 
6 - 7 . 
SEBI'S recent move to prevent market 
manipulations is laudable. Among the major initiatives 
encouraging disclosure norms b}^ companies. Electronic 
clearing system and optional grading for brokers and IPOs 
are worth mentioning. This article probes into the recent 
initiatives take by Sebi in this direction. 
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16. 
INDEX FUNDS, STOCK MARKET GROWTH 
MASSIONO(Massa). Index funds and stock market 
growth. Journa l of Business, 76(1); 2003, May, 12; 1 - 2 . 
Based on daily flow of information from three major 
s tandards and poor's index (S&P) mutua l fund for two 
years, the paper analysis the relationship between index 
funds, assist prices and • mieasures of risk and 
uncertainty. The author states the following issues in this 
article. 
• The extent to which changing investor demand can 
move a board index. In specific the article examines how 
changing demand for a specific portfolio relates to its 
price dynamics on daily and intrude level. 
• The underlying factors that may influence investor's 
demand shocks in particular it considers whether 
investors respond positively or negatively to changing 
volatility and to shifts and dispersion in expert forecast 
about the market . 
17. 
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CAPITAL MARKET, GAINS 
RAMASWAMY (R). Capital markets s tands to gain. The 
chartered accountant . 51(6);2003, J u n e 10, 7 - 10. 
This article focuses on how the players in the stock 
market - FIIS and Indian lobbied for introduction of tu rn 
over tax as a substi tute to capital gains tax. Other 
markets in the region have done away with capital gains 
tax. Malayasia has introduced turnover tax and the 
markets are doing fine. India being on of the fastest 
growing econom.ics in the world needs the foreign in flows 
to sus ta in pace and growth. 
18. 
VENTURE CAPITAL, REFORMING, INDIA 
DOSSANI (Rafiq). Reforming venture capital in India: 
creating the enabling environment for I. T. International 
journal of technology management. 25(1); 2003, Jan , 12; 
1-5 . 
The paper analyzes the need for venture capital in 
India to suppor t the growth of its information technology 
industry. It is shown tha t the growth of a venture capital 
industry in India will help sus ta in growth at current level 
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with less risk, bu t that substant ial changes in the 
regulatory, tax and currency environment are needed. An 
ideal environment is proposed, bench marked against the 
U. S environment and used to develop a set of proposals 
for reform. 
The Indian venture capital regulator SEBI, recently 
accepted a report based on these proposals and the 
ministry of finance has pu t some of the proposals into 
law. An analysis of the accepted proposals shows that 
least progress in currency form. 
19. 
VENTURE CAPITAL, INVESTORS, VALUATION, 
INFORMATION 
FRANCIS (Taylor). Venture capital investors, valuation 
and information. Journa l of entrepreneurial finance. 4(2); 
2002, Nov, 3; 2 3 7 - 2 5 2 . 
1ittp://vvww.tav]orandfraricis.rrietapress.corn. 
This paper compares the approaches to invests 
valuation and sources of information used by venture 
capital investors in the US, Hong-Kong, India and 
Singapur. The results identify significant diff in respect of 
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the use of asset valuation, earning before interest, 
depreciation and amortisation and option based valuation 
methods. Significant difference are also identified in 
respect of the use of various sources of information for 
valuation, notably the use of business plan data, own due 
diligence, sales and product information and information 
relating to entrepreneurs. 
20. 
SEBI, SENSEX GAINS, UBS 
PRADHAN (Kailash Chandra) and BHAT (K. Sham). India 
sensex gains 0.74% last week amid Sebi's banan UBS. 
The economic today: 9(5); 2003, May, 23; 17 - 20. 
In the article the author s tates about the sensex 
registered a moderate gain of 0.74% extending its wining 
streak to third consecutive week on the back of sustained 
and heavy purchase by domestic financial institutions 
amid Sebi's action against a leading FLL for not 
complying with regulations. 
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21. 
FII's, OPERATION, UBS SECURITIES 
PANDEY (Radhika). UBS securities: SEBI caught in a 
catch 22 situation. Conference papers. 2005, Nov, 1; 5 - 7 . 
http: / /papers.ssrn.coTn/sal3/papers.cfrn? 
In the paper, the authors discuss about the foreign 
institutional investors (FII). FII are one of the 
determinants of the performance of the major market 
indices. In the month of J u n e 2005. There were around 
500 FII's operating and 1300 subaccounts 1. India can 
tale pride to call it self-the second developing economy 
after China and tha t is the primary reason of FII inflow in 
India. 
In this article the author explore the regulatory loop 
hides relating to the issue of participatory notes a leading 
source f volatility in the Indian stock market and suggest 
necessary connective measures . 
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22. 
DISCLOSED STANDARDS, SECURITIES MARKET 
RATH (Prabhas. K). Disclosure based regulation: Protect 
investors by informing them. SEBI bulletin. 3(1); 2005, 
J an , 10; 1 - 3 . 
In the given article, the author pointed out that 
information asymmetry leads to market failure. 
Mandatory disclosure, therefore has been a common 
approach to regulating, social and econorriic problems. 
External observers give 100% score to India as for as 
disclosures s tandards for securities market are concerned 
yet there are certain em.erging issues concerning the 
obligation, cost, format and unders tanding of disclosures 
while discussing the extent disclosures s tandards in 
Indian securities market. This paper endeavors to provide 
a perspective on these issues. 
23. 
PERFORMANCE, INDIAN, IPO'S 
KRISHNAMURTI (Chandra Shekher) and PRADEEP 
KUMAR. The initial listing performance of Indian IPOs. 
Business today. 28(2); 2002, Feb, 10; 1 - 4 . 
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The author in the article states that, there are 
important differences in the regulatory environment the 
state of the development of the primary and secondary 
markets, types of investors that allow for interesting 
comparisons to make across countries. 
In this vStudy the author describe the institutional 
arrangements of the public issue process of unseasoned 
equity offerings (IPOS) in India. He show evidence 
regarding the wide spread unders tanding of Indian IPO's 
and relate them to potential factors principle among them 
are: the lack of a formal mechanism for gauging the 
extent of demand from potential investors; the regulation 
restriction on pricing of new firms with out a track record, 
and the large delay between the approval date and the 
actual opening date of the public issue. 
24. 
VENTURE CAPITAL, MONITORING, INVESTEES 
PRUTHI (Sarika), WRIGHT (Mike) and LOCKETT (Andy). 
Do foreign and domestic venture capital firms differ in 
their monitoring of investees? Asia pacific journal of 
management . 20 (2); 2003, June ; 175 - 204. 
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This paper addresses a n important omission in the 
venture capital literature by comparing the monitoring 
behavior of foreign and domestic venture capital firms 
(VCs). Evidence from 31 VC in India (84% response) 
shows foreign VCs were significantly more likely than 
domestic VCs to be involved at the strategic level while 
domestic V C s were significantly more active at the 
operational level foreign VCs placed significantly more 
emphasis on restrictions on additional borrowings. 
Domestic VCs place significantly more emphasis, on 
industry specialist board membership. 
25. 
INVESTMENT, MUTUAL FUND. 
JIDESH (Kumar). Investment com.panies and mutua l 
funds. International business lawyer. 2 (1); 2003, April, 
14; 1 - 6 . 
India's h u m a n resource is intellectually enabled to 
take risks with guaranteed re turns , especially since there 
is a huge consumer base, which is growing by the day. 
This gives room for venture capitalists to invest in 
entrepreneurs . By removing stringent regulations. The 
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govt, has provided a level playing field for foreign 
investors. 
The most t ransparent step taken by the regulatory 
authorities is the passing of the Sebi (Venture capital 
funds) amendment regulation 2000 and the Sebi (foreign 
venture capital investors) regulation 2000. 
26. 
VENTURE CAPITAL, FEATURES 
GOEL (Nidhi). Venture capital. Economic today. 4 (3); 
2005, May; 7 - 9 . 
Venture capital is a source of financing for 
companies wish to enter into new or tu rn around 
ventures. Ventures capital means more risky money used 
in risky enterprise for instance innovative, high tech ideas 
are risky and so is the money invested in these ideas. As 
such projects have mortality rates, risk averse bankers 
and private sector financiers avoid providing capital for 
such ventures . Venture capitalists provide necessary 
funds often with management and marketing assistance. 
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The article provides the definition of venture capital, 
types of venture capital under taking, Sebi (V.C) funds 
regulation 1996 and 2000 are also given. 
27. 
SECURITIES MARKET, REGULATOR 
BOSE (Suchismita). Securities market regulations. 
Business line. 18 (2); 2002, Jan , 10; 9 - 1 1 . 
The purpose of this study is to take stock of the 
regulatory infrastructure of the Indian securities market 
and see whether there exist well form.ulated laws with well 
defined scope and powers of the regulator capable of 
presenting all investors in the capital market with a level 
playing field. The papers also discuss the role of the stock 
exchanges and electronic databases in aiding the 
regulator in prevention, detection and connection of 
securities fraud. 
The paper also discuss that there remains a need to 
ensure tha t laws/regulations are rationalised to 
completely empower sebi to carry out its function as the 
principal regulator. SEBI needs to be upgrade its 
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surveillance to process enabling it to produce evidence 
that is credible enough t secure conviction. 
28. 
SEBI, ADMINISTRATIVE PROCEEDINGS 
CHEEMA (Maninder). Quasi-Judicial proceedings before 
SEBI. SEBI bulletin. 3 (1); 2005, J an , 10; 4 - 6 . 
As a regulatory body, SEBI performs functions, 
which partake of executive, legislative as well judicial 
characteristics. For instance the power to legislate by 
making regulation has been delegated to sebi by 
parliament, as an agency enforcing this legislation; sebi 
performs executive functions. In addition, SEBI also has 
the power to adjudicate and take punitive and preventive 
steps and actions, against entities related to the securities 
market. 
The article discusses the different types of 
administrative proceedings before SEBI resulting in 
preventive / punitive actions and the procedural check 
and balances in the exercise of such power. 
29 .STOCK MARKET ,NIFTY SOURCE, INVESTMENT 
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GHOSH (Jauanti) and CHANDRA SHEKHAR (C.P). Stock 
market: A nifty source for investment. Business line. 
20(3); 2004, Mar, 23, 5 - 7 . 
http: / /\\^v"w.blonnet.coin/2004/U3 ,/23 /stories. 
The paper examines that the new peaks touched by 
stock indices this year and the success of the govt, end of 
the year disinvestment such are convincing many that the 
stock m.arket is likely to emerge a major source of finance 
for investment in the future. 
Both the authors C.P Chandra Shekhar and Jayant i 
Ghosh examine the record in the country and else where 
to assess the strength of tha t argument. 
30. 
FUTURE TRADING, INDIA 
GUPTA (Ramesh). Future trading in India. Are we 
ready. SEBI bulletin. 3(1); 2005, J an , 10; 5 - 9. 
The articles examine the nature of future and its 
development abroad. It provides the article framework 
reviewing behavior of future prices and a need for effective 
arbitrage between spot and future markets to ensure 
competitive and fair pricing for hedge seekers. In the 
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Indian context, it examines the headging needs of Indian 
investors and proves the robustness of cash markets. 
Major deficiencies in out cash markets are absence for 
facilities for margin trading, short sale dematerialized 
settlements and electronic funds transfer among 
participants. Efficient arbitrage is the key to functioning 
of the future market. 
The article also critically examines the empirical 
work of Shah and Thomas and questions the validity of 
their estim.ates of impact cost and other event studies in 
support of future market. 
31 . 
IMPACT, SPECULATION, VOLATILITY, MARKET 
EFFICIENCY 
SHAH (Ajay). The impact of speculation up on volatility 
and marke t efficiency: The badla experience on the BSE; 
1995, July, 12; 5 - 7 . 
hi;tp://econ\vpa.wust.I.edu/eprin[.s/fin/papers 
On 12*^ ^ March 1994, Sebi imposed new norms on 
trading in the BSE and the effective consequence of this 
has been an elimination a form of forward trading. With 
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out badla, the role of speculative t raders on the BSE is 
diminished. The paper sets out to measure the impact of 
this elimination of speculative trading upon volatility on 
the BSE. 
Working with weekly re turn data badla seems to 
have no impact upon unsystematic risk. On the subject of 
market efficiency, we find that badla is slightly beneficial 
for short horizon market efficiency. 
32. 
SEBI, LUMINENT INVESTMENT, PENALTY 
VARMA (P.R). SEBI slaps penalty on luminant 
investment. Economic today. 5 (3); 2004, March, 14; 14 -
17. 
http:y/u'WW.eco noinictim.cs.India.times.com 
In the paper the author s tates how SEBI has 
imposed a penalty of Rs. Icrore on luminent investment 
Pvt. Ltd for failure to furnish information to the 
investigating officer in the matter of irrational price 
movements of DSQ bio tech. Ltd. 
The article also clarifies tha t SEBI mvestigation into 
the scrip of DSQ for the period of July 2000 to Nov 2000 
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found that synchronised trades were carried out between 
associates entities of DSQ and tha t of Ketan Parekh, 
including luminent investment. 
33. 
SEBI, RULES , REGULATIONS, NEED 
BARUA (S.K) and VERMA (Jayant). SEBI's regulatory 
priorities: need for change. Economic today. 9 (7); 2003, 
July, 15; 1 - 4. 
SEBI was created in 1988 to reform and regulate the 
securities m.arkets in India. It was given statuary powers 
in 1992 and assigned following functions and 
responsibilities. 
A list of functions and responsibilities are given 
keeping in view the nature of investor's mind. Rules and 
regulations regarding trading of shares, and complete 
capital market in formation id given. 
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34. 
VENTURE CAPITAL, FUNDS, NBFI 
PARIKH (shalin J.). Venture capital funds are not non-
banking financial intermediaries. The chartered 
accountant . 51(6); 2002, May, 21; 9 - 11 
This article focuses on the venture capital as a new 
type of financial intermediary. It also examines the efforts 
to create venture capital and its evolution over a period of 
time. It lists the venture capital industry in India and the 
various regulatory frameworks such as SEBI with which it 
operates. 
The venture capital investment process has 
variances / features that are content specific to countries 
or regions. 
35. 
BUY BACK, SHARES, MNC's 
SOMAIYA (Kirit). Buy back of shares and MNC's. Monthly 
commentary. 19(1); 2002, Jan , 20; 5 - 8 . 
The case buy back of shares analyzes the buy back 
option introduced by the government in 1998. It provides 
a detailed unders tanding of the buy back ordinance and 
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its salient features. The case sets out the objective of the 
buy back ordinance and the reasons given by the MNC's 
for pursuing a buy back. It also highlights the grievances 
expressed by the small investors against misuse of the 
buy back option by the MNC's through a set of examples. 
36. 
CORPORATE GOVERNANCE, INDIAN COMPANIES, 
ANALYSIS 
GUPTA (Anil) and NAIR (Ajit p). Corporate 
Governance reporting by Indian companies: a content 
analysis. The Hindu. 7 (5); 2001, Oct, 18; 9 - 12. 
http: / /wwvv.aims.org.in/ a ims/ art i d e s / theme 
Based on context analysis study, this paper 
examines corporate governance reporting by thirteen 
Indian companies which form the BSE sensex. Using the 
regulation of securities and exchange board of India, the 
findings indicate tha t though the firms are providing in 
formation related to all the nine dimensions of corporate 
governance reporting yet a deeper analysis indicates that 
the disclosures are still inconclusive. Using ordinary least 
square regression method, the significant determinants of 
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disclosures are size of the company number of 
independent directors and over seas listing s ta tus . 
37. 
FINANCIAL DERIVATIVES, MARKET, DEVELOPMENT 
PITHADIA (Vijay) and PATIDAR (Vishal). Financial 
derivatives m.arket and its development. Financial express 
10 (4); 2001 , April, 12; 11 - 15. 
hltp: / /wwvv.Indianmba.com/ facuety-column/ fc 135/ fc 135ht ml 
With globalization of the financial sector, it's time to 
recast the architecture of the financial market. The 
liberalized policy being followed by the Govt, of India and 
the gradual with drawl of the procurement and 
distribution channel necessitated setting in place a 
market mechanism to perform the economic functions of 
price discovery and risk management. Till the mid 1980's 
the Indian financial system did not see m u c h innovation. 
In the last 18 years financial innovation in India has 
picked up and it is expected to grow in the years to come, 
as a more liberalized environment affords greater scope 
for financial innovation. At the time financial markets are 
by na ture extremely volatile and hence the risk factor is 
an important concern for financial agents. 
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To reduce the risk the concept of derivatives comes 
into the picture. This proper focuses on the basic 
unders tanding about derivative market and its 
development in India. 
38. 
SEBI, DRAFT, TAKE OVER CODE, COMMENTS 
VARMA (Jayanth R) [and] RAGHUNATH (V). Comments on 
SEBI's draft take over code; 2003, July, 3; 21 - 25. 
hlip.ii7J.d.?.a.sj;sp.S£:Oig/.pXiiiiUiiin 
In this paper an at tempt has been made to comment 
on the contents of the draft regulation for substant ial 
acquisition of shares in listed companies of SEBI. The 
author broadly concurs with the guiding principles thrus t 
and coverage of the processed regulation. They wonder 
whether the open market purchase as out lined in the 
proposal will fully protect the interests of the small 
shareholders. 
The paper argues as to why open market purchases 
should not be allowed and why all acquirers wishing to 
exceed the permissible holding m u s t follow the procedure 
of open tender offers. Further the paper bring out the 
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need for a specific regulation governing the possibilities of 
partial and two step takeovers. 
39. 
STOCK PRICE INDEX, INDIAN, US, ANALYSIS 
NAIR ABHILASH (S) and RAMANATHAN (A). Analysis of 
CO. movements of select US and Indian stock price index. 
Business line. 15 (8); 1999, Sep, 9; 7 - 10. 
www. o tiic m • c o m /' c m c 
The process of financial liberalization in the 
developing countries has brought about a vast change in 
their financial environment. Due to the increased flow of 
funds from the developed countries, as well as due to the 
changes in the field of I. T. There has been a progressive 
integration of the emerging markets with the developed 
markets . 
The Indian markets are no exception to this 
phenomenon. The current paper is aimed at studying 
whether there exists a long r u n relationship between the 
US and Indian stock market index. Different tests are 
employed in the analysis. The tests reveal that there is a 
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long run relationship between the NASDAQ composite 
index and the NSE nifty. 
40. 
SEBI, SCAM DETECTION SYSTEM, NEED 
DACOSTA (E.P.W). Sebi needs early scam detection 
system.. Monthly commentary on econom-ic conditions. 
2003, J an ,7 ; 1 - 4. 
In this articles the author pointed out that the joint 
parliament committee (JPC) investigation last years stock 
market scam has criticized the securities and exchange 
board of India for its failure to monitor and regulate the 
portfolio investment system and h a s called for a system 
capable of early detection of scams. 
The JPC also criticized SEBI for lack of action in 
case of mis match between movement in the primary and 
the secondary markets and the rise In private placements. 
SEBI was also criticized for the absence of a regulatory 
framework for the private placements and negligence in 
checking whether bull operators obtained bank funding to 
finance their market operations. The house committee 
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said SEBI m u s t ensure a proper segregation of cash and 
derivatives sectors in case of stock lending schemes. 
41 
DERIVATIVE TRADING, INDIAN SCENARIO 
AGARWAL (Aman). Derivatives: Wave of Lhe Future 
(Indian scenario). Journa l of Finance India, Vol. 15, no. 2; 
2001, Feb 5; 45-56. 
Derivative trading with due approvals from the 
ministry of finance (MOF), the Reserve Bank of India (RBI) 
and the securities and Exchange board of India (SEBI) 
was launched on 9 * J u n e , 2000 in the stock m.arkets in 
India. The future of securities trading definitely belongs to 
the derivatives segment. 
This article briefly discusses derivatives, its historical 
perspective their economic functions and inherent risks 
in general. It focuses on the t rends observed in the Indian 
capital markets so far and accounting and taxation 
aspects of derivatives from an Indian perspective. 
42. 
FINANCIAL MARKET, REGULATORY SERVICES 
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VARMA (J.R). Regulatory services in capital market. 
Business line; 2004, August, 30; 10-12. 
This article proposes one priced regulatory service; 
regulatory review of corporate accounting filings. In India 
neither SEBI nor the registrar of companies has a S3^stem 
of carrying out a regulatory review of the accounting 
Statements filed by companies. Any body is able to pay 
the prescribed fees to the regulator and seek a review of 
the filings of any company. The result of the review when 
completed should be publicly released and the person 
paying the fees should hot have any priority in receiving 
this information. 
43 
DISCRETION, MARGINS, MARKET CONDITIONS 
KRISHNAMURTI (Chandrasekhar). Discreate in margins. 
Business s tandard. 10(5); 2004, march, l ;5-8. 
Indian regulators and marker participant appear to 
believe tha t exchanges and regulations should exercise 
their discretion to change margins or impose special 
margin in response to changing market conditions. 
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However such discretion is both unnecessary and 
undesirable. Unnecessary, because simple rules based on 
recent volatility do a very good job of modifying the 
margins as market conditions change. In the end the 
author states tha t discretionary regulations are often 
highly destabilizing and could pose a threat to market 
integrity. 
44 
SEBI, CAPITAL MARKET, IMPLEMENTATION, T+1 
SETTLEMENT 
Varma (J.R.) "Should Sebi implement the T+1 settlement 
in the capital market". Financial Express: 2005, Oct. 17; 
19-20. 
Historically, settlement system.s logged trading 
systems because trading required a physical exchange. 
Today, however both financial securities and cash are 
held in electronic form in the deposities and in the 
banking system. Technology allow us to abolish the 
anachronistic separation of trading from, settlement the 
problems with shorter settlement periods are well known 
and they can aU be solved. 
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45 
STOCK MARKET, EFFICIENCY, SPECTRAL ANALYSIS 
RAMASASTRI (A.S.). Stock market Efficiency-spectral 
analysis. Business today, 5(1); 2001 , Jan , 10; 17-19. 
SEBI has introduced several measures to improve 
t ransparency and efficiency in the functioning of the stock 
markets in India. Stock exchanges have introduced on 
line trading Depositores have come into existence. The 
stock marke ts can be said to be functioning in the new 
environment since 1996. 
Spectral analysis find that there is a presence of 
periodic cycles in the movement of share prices.. Yet 
confirms market efficiency as power function flattens at 
higher frequencies. 
46. 
SEBI, GUIDELINES,ESOP 
VARMA (N.K.). SEBI Amend ESOP guidelines. The Hindu. 
5(7); 2003, July, 2; 8-10. 
http: / / ww^w.hinduonnet. com 
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The securities and exchange board of India (SEBI) 
has amended the guidelines for employees stock option 
(ESOP) schemes to enhance closures and remove 
operational bottlenecks. The regulator had set up a panel 
under the chairmanship of J.. R. Varma to review SEBI 
guidelines, 1999, due to the development in the market 
since 1999 and representation and clarifications sought 
by the companies. 
The SEBI also stated that after considering the views 
of the panel a s well as the public, the board has approved 
certain modifications to the ESOP guidelines; there are 
some provisions such as listing of shares and filing 
information about ESOP would come into operation with 
immediate effect. 
47 
SEBI,STOCK PRICE MOVEMENTS,TRACKING 
SUKUMAR (C.R.). SEBI tracking 'abnormal ' stock price 
movements. The Hindu-Businessline 15(12); 2005, Dec, 
12; 5-8. 
In the leading article, the writer s tates in his view that 
securities and exchange board of India (SEBI) has further 
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strengthened is surveillance system for early detection of 
suspicious stock movements and brokers to prevent 
market manipulations .The SEBI surveillance system is 
now compiling and analyzing the information on its own, 
for fast action, including passing interim, orders to 
prevent frauds. 
Lost of ground work and training of surveillnncr 
staff and its alerts prevent serious manipulat ions from 
taking place. The SEBI surveillance depar tment has 
prepared a huge date base of manipulation, both 
established and suspected and their associates in 
different layers of the market, the list includes stock 
brokers, clients, market intermediaries and promoters of 
listed entities. 
48. 
SMALL INVESTOR ,PROBLEM 
SRIVASTAVA (Ritu). Small Investors problems; Myths and 
Realities. P rabandh (Bureau of state enterprise]. 18(4); 
1996, April, 12; 9-11. 
This article focuses on the practical problems faced bv the 
small investors in the capital markets . Any capital market 
108 
reforms programme should take note of these problems of 
the investors as they constitute the back bone of the 
capital market of a country. The problem of the investor is 
analysed in relation to the primary and secondary 
markets . 
Marketing manipulat ions is another problem facing by 
investors, SEBI guidelines and rules are gevin to stop the 
above malfunctioning practices. 
49. 
MUTUAL FUND, INDIA,OVERVIEW 
SRIVASTAVA (Ritu). Mutual fund in India. An overview, 
Prabandh Bureau of state enterprise. 19(6): 1998, June , 
15; 1-3. 
SEBI authorizes all Mutual funds for business and 
have to be operated by (AMC's) Assest management 
companies. The guidelines provided by SEBI are more 
investor friendly through greater investor protection by 
ensuring complete disclosures and reporting to SEBI and 
the investors. 
The guidelines on the mutua l funds regulation 2003 
are given. 
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50 
CALCUTTA STOCK EXCHANGEJD NUMBERS 
AGARWALA (R.G.) CSE drive to familiarize with unique 
ID numbers . Banking and Finance 17 (1); 2002, J an , 7: 
10-12. 
The Calcutta stock excange has sought to familiarize 
its m.em.bers with the market regulators proposals on 
unique identification numbers , The exchange has referred 
to a rate issued by SEBI directing it to update local 
brokers on the matter. 
SEBI which had recently tried to increase the level of 
awareness on unique identification numbers has specified 
from, time to time the categories of individuals and 
entitites tha t are required to obtain a unique number 
under the central database of market participants 
(MAPIN) Regulations, 2003. 
51 
BOOTLESS BULL,REGULATOR 
VARMA (J.R). The Bootless bull chase. Economic times: 
1996, Nov. 7; 5-8. 
This article states that one should distinguish 
between the role of SEBI as a market regulator and Ihe 
role of govt as the formulator of national economic policy. 
It is not the function of the market regulator to 
manipulate microstructure of the market in order to stock 
prices up and down. Any such at tempt amount to rigging 
stock prices. The job of market regulator is to make 
markets more efficient and t ransparent and leave the 
direction of price movements to the free play of markets 
forces. 
The govt, as the formulator of economic policy has a 
very different role to play. It controls the econom.ic policy 
has a very different role to play. It controls the economic 
fundamentals tha t are the ultimate determinants of stock 
prices. 
52. INVESTOR PSYCHOLOGY,CAPITAL MARKET,STUDY 
IYER (S. Balaji) and BHASKAR (R. Kumar). Investor's 
Psychology. A study of Investor Behavior in the Indian 
capital market. Finance India. 26 (4); 2002, Dec, 10; 1-3. 
The author in the article "Investor's psychology" 
states tha t stock markets would over displays 
t remendous uncertainty, volatility and unpredictability. 
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Rooted as in the valuation of stock may be in their own 
fundamental strength, their value in the ultimate analysis 
is determined by market participants. This study intends 
to provide an insight into the working of an investors 
mind. 
The study identifies the whole gamut of investors 
psychology and the resultant behavior is stock market in 
general with particular reference to India. 
53. 
CAPITAL MARKETS, REGUALTORY SERVICE 
VARMA (J.R.). Making customers pay for the use of 
Regulatory services. Businessline. 24(4); 2004, Aug, 30; 
24-25. 
The article proposes one priced regulatory service 
regulatory review of corporate accounting filings. In India 
neither SEBI non the register of companies has a system 
of carrying out a regulatory review of the accounting 
s ta tements filed by comipanies. Any body is able to pay 
the prescribed fees (approx - 100,000) to the regulator 
and seeks a review of the filings of any company the 
result of the review when completed should be publicly 
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released and the person paying the fees should not have 
any priority in receiving this information. 
54 
SEBI, NOTIFICATION 
DA COSTA (E.P.W) SEBI Notifies fresh norms for Inquiry 
penalty. Monthly Commentary 44(4); 2002, Nov. 10, 7-
10. 
In this article SEBI clarifies that it will be wise able 
to conduct sum.mary proceedings against brokers, 
declared as defaulters by stock exchanges, and cases 
involved in non-payment of fees by capital market 
interm.ediaries under a set of new regulation on enquiry 
and imposing penalty. 
These regulations, with provisions for major and 
minor penalties, empower the regulator to complete 
inquiry proceedings. Sum many proceedings could be 
held in cases when there is no need of holding an enquiry 
when intermediately is declared as in solvent by a 
competent court. 
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55. 
DEBENTURE HOLDERS,SECURITIES 
DA COSTA (E.P.W.). 100% cover mooted for Departure 
holders, Monthly Commentary 44(4); 2002, Nov, 10; 11-
13. 
In this article SEBI directs the corporate to 
mandatorily provide an asset cover to ensure 100% 
security of the debenture holders Besides this SEBI has 
also proposed to amend the debenture trustee regulations 
(DTRs) to s trengthen the eligibility criteria for debenture 
trustees. 
SEBI has also tightens the discloser norms for 
public offers. 
56 
SECURITIES ARBITRATION, RECENT DEVELOPMENTS. 
BURDETTE (Brooks R), ESWARTZ (Michael) and 
STAVRIDES (Brian J). Recent developments in Securities 
Arbitration. ICFAI Journa l of Corporate and securities 
law. 7(11): 2004, Nov, 11, 1-3. 
Securities related disputes are being increasingly 
settled by arbitration. The article focus on the recent 
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developments in securities arbitration. The national 
association of securities dealers (NASD) has proposed 
amendment of the existing arbitration procedure after the 
united s tates supreme court decision. The decision has 
arm.oured increased the filing of cases drastically in NASD 
and NYSE. 
57. 
SEBI, AUTHRORITY,DIFFERENCE 
JAYANKAR (Roshni). SEBI; will the new authority make a 
big difference. Business today 7(8); 2002, Aug, 18; 29-30. 
Under the leadership of G.N. Bajpai SEBI seems to 
take up more dynamic role to mold itself into a dynamic 
market regulator. After Bajpai took over the reins of SEBI 
it was successful in introducing T+3 settlement system 
and an online system for companies to file time sensitive 
price of information. 
Though SEBI after lacks of adequate powers as an excuse 
for not curbing the scamters, the basic question arises is 
weather SEBI is effectively using its existing powers. 
However it needs to be provided with additional powers 
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too that can enhance its ability to clean and make the 
market efficient 
58. 
MONETARY POLICY,STOCK PRICE RETURNS 
DURHAM (Benjon J.) Monetary policy and stock price 
re turns . Financial Analyst Journal . 59 (64); 2003, July , 
7; 26-35. 
Previous studies suggest tha t changes in monetary 
policy are correlated with both short and long run stock 
performance. The author in this study however 
establishes that the relationship is weak or next to non-
existent. This result in tu rn has important implications 
for the investors, portfolio managers and the central bank 
policy makers . 
Numerous empirical studies found tha t stock 
re turns are significantly greater during expansive 
monetary periods than during restrictive periods. Thus if 
market participants adopt trading strategics in 
accordance with the changes in the monetary policy. They 
can book profits. The author in this study evaluates the 
robustness of this relationship. 
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59. 
BOND MARKETS, INDIAN, STUDY 
DIPANKOR (Coondoo) and BOSE (Suchismita). A studv of 
the Indian bond market. Money and Fianance, ICI-^ 
Bulletin. 24(12); 2003, J an , 10; 25-31. 
The Author in this paper a t tempt to unders tand the 
nature and extent of imperfection of the Indian market for 
corporate bonds. They conclude tha t much needs to be 
done for ameliorating the problem of information 
asymmetry, low liquidity and the consequent distortion 
from the corporate debt segment, and help it to grow to 
maturity. 
Commercial banks , equity market and the corporate 
debt market are the three principal sources of finance for 
business investment. The last two serve the long term 
investment requirement well. To judge the extent of in 
efficiency in the market, the author examines date 
Channeled through the NSE and BSE. 
60. 
MAPIN,INVESTOR'S BLUES 
JAIN (Resham). MAPIN: Regulators was or Investor's 
Blues. Portfolio organizer 12(6); 2002, June , 10; 7-19. 
In a period marked by phenomenal growth of stock 
indices and investor confidence, regulators are expected 
to pull out all the sops to ensure an environment free 
from price manipulat ions fraud and market malpractices. 
But is sebi up to the task? Will investors be IbrUinfitc 
enough to trade in immaculate markets . 
61 . 
FORIGN CAPITAL,INVESTMENT, CASH FLOWS 
BHOLE (LM) and SAUDAGARAN (M. Sharoka). Investment 
cash flows sensitivity and access to foreign capital of 
overseas listed Indian firms. Vikalpa. 28(1); 2003, Mar, 
10; 47-59. 
This paper analysis firm level financial data of 
foreign listed Indian firm to see whether the improved 
acceSs to the external capital marke t an important 
consideration for Indian firms foreign listing decision. 
The author find thai the listing of the Indian firms 
an foreign markets does not affect their investment to 
cash flow sensitivity nor does it improve their accers to 
the external capital markets. The various test carried out 
indicate tha t foreign listing of Indian firms not enhance 
their accers to the external capital market. 
62. 
STOCK MARKET, VOLATILITY , ESTIMATION 
RAJU (M.T) and GHOSH(Anirban). Stock market volatility-
an international comparison. SEBI bulletin. 5(6); 2000, 
Feb, 28; 15-18. 
Volatility estimation is important for several reasons 
and for different people in the market pricing of securities 
is supposed to be dependent on volatility of each assci. In 
this paper we not only extend the study period of the 
earKer paper bu t also expand coverage in terms of no. of 
countries and statistical techniques. Mature 
markets/developed markets continue to provide over long 
period of time high return with low volatility. Amongst 
emerging markets except India and china, all other 
countries exhibited low returns. India with long history 
and China with short history, both provide as high a 
return as the U.K and U.S market could provide but the 
volatility's in both countries is higher. 
63. 
REFORM STRATEGY ,FINANCIAL SECTOR,INDIA 
BHATTACHARVA (Saugata) and PATEL (Urjit R). Reform 
strategies in the Indian financial sector. 15(11); 2003, 
Nov, 10; 11-16. 
The financial sector in India - banking, capital 
markets , insurance, mutua l funds etc. has changed 
during the decade of reform, of the nineties al though many 
improvements have been affected. This paper argues that 
the scope of many of these changes has been relativeh^ 
narrow and predominately mechanistic. 
It is not surprising, therefore tha t the out comes of 
these actions have not been as for reaching as required. 
While the sector is probably more robust than at the 
beginning of reforms, it is still susceptible to inefficiencies 
inter alia by the blunted in centuries associated with large 
public sector involvement in the sector institutional and 
rigidities and regulatory for bureau. 
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64. 
DERIVATIVES, COMMITTEE,REPORT 
GUPTA (Ramesh). Derivatives committee report - four 
queries. Economic weekly. 8(9); 2003, Feb, 15; 10-15. 
L.C. Gupta 's committee on derivatives h a s recently 
submitted its final report to SEBI. Its major 
recommendation is to introduce index futures in order to 
provide the facility for hedging against market risk in the 
most cost effective way there are four pertinent questions 
that need to publicly debated and the SEBI board mus t 
seek satisfactory answers to these questions before 
accepting the recommiendations. These four questions 
are: 
1. Do index futures provide portfolio hedging. 
2. How the introduction of index futures would affect 
the functioning of underlying cash markets in terms 
of volatility and liquidity. 
3. Is there sufficient demand and supply for trading in 
market risk to facilitate a competitive future^ 
markets . 
4. Wheather Indian capital markets are ready for index 
hedging. 
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This paper is an at tempt to examine critically the above 
four questions and outlines. The investors immediate 
concerns which SEBI should attend to the paper 
concludes tha t launch delay to insure tha t appropriate 
regulatory and institutional measures are in place are 
well worth the extra time. The haste may result into a 
scandal that may under mine both the confidence m and 
acceptance of equity derivatives as well as the reputation 
of the entities involved in introducing these products. 
65. 
TAKEOVER CODE, INDIA,CONTROL 
HIRANI(Akil). India's take over code - how to define 
change in control. International business la\\\cr. 31(3], 
1999, March, 15; 7-10. 
The securities and exchange board of India 
(Substantial Acquisition of shares and take over) 
Regulation 1997 (the take over regulation) were 
formulated to regulate corporate take over in India and 
protect share holders interests. Indian court have 
recognised the concept of indirect control by company 
over another company and its board with out the former 
holding a m.ajority stake. In a recent case, the sebi 
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appellate tr ibunal (SAT) held that control mus t be taken 
to mean defacto control and not dejure control. 
The SAT ruled that in a company with a large and 
dispersed mem.bership holders of a comparatively small 
proportion of shares (as low as to 10-15%) could exercise 
actual control, although the legal test of control might not 
be met. Defacto control could be exercised by influencing 
the constitution of the board of by formulating key 
policies, even with a low share holding. The need of the 
hour is to define control comprehensively in the take over 
regulations. 
66. 
FLL INFLOWS , NATURE ,CAUSES 
CHKABARTI (Rajesh). FU flows to India: Nature and 
causes. SEBI bulletin. 7(6): June , 20; 9-12. 
Since the beginning of liberalization FU flows to India 
have steadily grown in importance. In this paper e analyze 
these flows and their relationship with other economic 
variables and arrive at the following conclusions. 
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• The flows are highly correlates with equit}^ shares in 
India. They are more likely to be the effect t han the 
cause of these returns. 
• The FUs do not seen to be at an informational 
disadvantage in India compared to the local investors. 
• The Asian crisis marked a regime shift in the 
determinates of Fll flows to India with the domestic 
equity re turns becoming the sole driver of these flows 
since the crisis. 
67. 
MARKET MANIPULATION,IMPLICATIONS 
CHEEMA (Maninder). Market practices and its 
implications. Economic today. 7(8); 2002, April, 15; 9-10. 
The term, market manipulat ion is often used to refer 
to market malpractices. There is however no single 
definition market manipulat ion and different 
jurisdictions deal with the issue in different ways. The 
article discusses the conduct which is generally 
considered to constitute market manipulation and 
commodities in prohibition across different jurisdiction. 
It also looks at the methods for detection of market 
124 
manipulation which usually flows on trade level or 
security specific indicators. Large scale stock markets 
crises which endanger the stability of market and erode 
investor confidence often in value factors of which stock 
price manipulation may only be a small part. 
68. 
CONGLOMERATES , EMERGING MARKETS 
BHATTACHARYA (Sanjay K) and REHMAN (Zillur). Why 
large local conglomerates may network in emerging 
markets . Emerald. 9 (11); 2005, March, 16; 5-8. 
Some strategy authors suggest that in an emerging 
m.arket a local conglomerate enjoys certain potential 
advantages over a smaller focussed firm. It can leverage 
its corporate image to build customer loyalty and raise 
funds from the capital markets . It can mobilize resources 
from with in the group companies to invest in enhancing 
the corporate image in developing its own management 
training center and for liaison with the govt, and 
bureaucracy. It can also avoid retrenchment of surplus 
"employees by transferring them across the group of 
companies. 
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The author however contend tha t many of the 
advantages mentioned above cannot be realised in 
practice and the top management finds its difficult to 
effectively manage a large conglomerate. They also high 
lights certain strategies adopted by Indian firms Lo 
combat foreign competition in the domestic market. 
69. 
SEBI, CAPITAL RAISING,GUIDELINESS, CAPITAL 
MARKET REFORMS 
SANKAR (De). Capital raising under securities board of 
India guide lines: An economiic examination of capital 
market reforms in an emerging market. Finance India. 
7(5); 2005, May, 10; 7-10. 
The economic policy of liberalization introduced bv 
the Indian govt, in 1992 requires for its success and 
interrupted flow of private capital into Indian industiy 
and commerce. In this context, the present study 
examines the economic and financial implications of 
some of the regulations introduced by the new securities 
and exchange board of India through the guide lines it 
has periodically issued. The regulation in question apply 
to investment or merchant banking services required for 
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corporate issues of long term securities in India. We find 
that the guidelines may be self defeating in the sencc 
that they may result in less, rather than mure 
information for the investing public. 
70. 
DEMATERIALISATION , EQUITY SHARES,INDIA 
RAJU (M.T) PATIL (Praphakar R). Dematerialisation of 
equity shares in India: liquidity, re turns and volatility. 
Business line. 16(4); 2003, June , 5; 10-12. 
In the given article, the author discusses about the 
Dematerialisation of shares is an important mile stone in 
the annals of Indian capital markets . Understanding and 
measuring the impact of it on various segment s is 
necessary since it stirred the micro structure of Indian 
capital markets in general and stock exchanges in 
particular. Demand and supply force determine prices of 
a product. Liquidity plays an important role in the inter 
play of demand and supply forces. The impact of 
Dematerialisation on liquidity in the Indian stock 
•exchanges is quantified and analysed. 
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Changes in quality of shares are expected to cause 
change in demand and supply for shares, which in turn 
influences, the level of share prices. All these three issues 
are studied in the present paper. Liquidity and re turns 
improved substantially in the post demat period while 
liquidity was very much below the daily changes 
permitted. 
7 1 . 
MUTUAL FUND ,RETAIL INVESTORS, ASSURED 
RETURN 
GUPTA (Ramesh). Retail investors and mutua l funds: a 
case for assured return. Indian insti tute of management. 
7(5); 2005, Dec, 12; 20-24. 
This paper presents a case for assured return in 
mutua l fund industry. The retail investor is willing to 
take the m.arket risk but would like to limit their losses 
due to intermediation risk which arises because of poor 
institutional accountability and lack of complete faith in 
the integrity of people managing their funds. The risk 
which is almost non-existence in the developed countries 
is very high in India failure of assured markets cannot be 
excuse. Fund managers were paid astronomical pay 
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package for their abilities to plan right debt equity 
investments mix and select promising Scrips in the 
portfolio managed by them. 
The author also states tha t the role of SEBI is 
limited to see tha t contractual obligations are fulfilled, he 
further states that if sebi has to get involved in product 
design and its pricing, them why CCI abolished? 
72. 
MARKET, STURCTURE,REGULATION,ISSUES 
MORRIS (S). Issues in regulation and market structure. 
Oxford University presses. 1(7): 2001 , Sep, 10; 16-18. 
This paper discusses the conditions under which 
governments should consider cither of Lhcsc Lvvo 
approaches to promoting privately financed 
infrastructure. It concludes tha t while both these 
approaches have potential uses, they are quite often 
simply "soft" alternatives to painful, but essential reforms 
in the regulation of the infrastructure themselves. 
The paper also informs about the possibility of 
private financing of infrastructure in India. 
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73. 
SEBI, HEDGE FUNDS,BAN 
MEHTA (Balraj). Should sebi ban unregulated hedge 
funds? Economic times. 10(12); 2004, Oct, 27; 9-12. 
The author in the article s tates that the idea of 
banning investment in India through participatory rates 
by foreign hedge funds and other unregulated entities, 
s tems from the confluence of two mistaken ideas the two 
ideas are as follows: 
• The belief tha t portfolio investment by foreign financial 
institutions, mutua l funds and pension fund is good 
while investment by hedge funds and other 
unregulated entities is bad. 
• The Indian states deep-rooted dis t rust of its own 
citizens and the fear of capital flight. The ground 
realities are also given in the paper for its explanation. 
It also states that we should exchange controls, allow 
anybody anywhere in the world to buy out stocks and 
derivatives and allow Indians to trade stocks and 
derivatives from around the world. 
130 
74. 
INSIDER TRADING , CIVIL OFPRNCE 
VARMA (J.R).Insider trading be a civil offence. Business 
standard. 25(10); 2003, Oct, 6; 16-18. 
The author in this article discusses about the 
insider trading in the stock markets . Insider trading is 
notoriously difficult to prove. Regulators therefore seek 
extra ordinary powers to compensate for the weakness of 
evidence. However regulators have already used their 
powers judiciously and have always tended to persue 
specific high profile cases for extraneous reasons. 
Therefore, insider trading should be a civil offence rather 
than a criminal offence and the right to initiate 
proceedings for this should lie not with the regulators but 
with the investor's themselves. 
75. 
SECURITIES TRANSACTION TAX,CAPITAL GAIN TAX 
RAGHUNATH(V).The crux of the MATter: capital gains tax 
is back. Financial express. 17(8); 2006, March, 1; 24-27. 
This article relates to Indian budget proposal related 
to capital gains taxation and securities transaction tax. 
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There is a mistake on to replace the capital gains tax on 
securities with a tax on securities t ransact ions bv the 
govt, the author pointed out the following points: 
1. The capital gains tax is like a call a call option on the 
stock market index. If the market rises and people 
earn capital gains, the govt, get a share of that gain 
when the market goes down, the govt, does not share 
the loss, it only allows the loss to carries forward. 
2. Call options are too precious to be jus t thrown away 
but back in 2004, when process of securities were 
much lower as the finance minister points out now, 
the call option mus t have looked less valuable. 
3. The really imaginative solution is to exploit the 
4. The cruder solution is to raise the security transaction 
tax with a view to raise additional resources and also 
plug the leakage of tax revenue. 
76. 
BACK DOOR DELISTING ,DEMERGER 
DIXIT (Sitaram). Reliance demerger as back door 
Delisting. Financial express. 14(2): 2006, Feb, 13; 14-18. 
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In the article the author pointed out tha t the same 
companies like reliance in J a n 2006 demerged four 
companies accounting for about a quarter of its market 
capitalization. The delay in listing these new companies 
means tha t about a quarter of the original company have 
been effective by delisted since J a n 18, 2006 A no of 
consequences took place such as: 
(a) Millions of share holders in these companies cannot 
trade these shares. 
(b)The corporate governance provisions regarding 
independent direction and investor protection. 
(c) These companies are under no obligation to provide 
the continuing material event disclosures to the 
exchange tha t a listed company is requested to 
provide. 
77. 
SHORT SELLING , SECURITIES 
SINHA (Yashwant). Should short selling be reintroduced? 
Economic times. 18(10): 2005, Oct, 3; 25-27. 
In the given article the author pointed out removal of 
all restrictions on short selling would be the single most 
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important step towards making Indian capital markets 
cleaner, safer and more-efficient. The short sale 
restriction in the US were a misguided knee-jerk reaction 
to the great depression. The Enron and other debacles 
there have demonstrated that continuing with those 
archaic restriction was a big mistake. 
It is time for even the US to allow free short-selling. 
If our markets are more susceptible to market 
manipulation than the US market, we should more 
faster t h a n the US to rem.ove those restrictions. We mus t 
create an effective and viable mechanismi of securities 
lending and allow both institutions and individuals to 
short sell with out restrictions. 
78. 
CAPITAL MARKET, RISKS 
KHAN (Mohsin M). Rethin King risk. Chartered financial 
analyst. 25(3); 2006, March, 5; 31-33. 
In this article the author discusses about the risk in 
the capital market faced by the investors. He further 
states tha t some companies have embraced sophisticated 
risk management system encompassing currenc}^ 
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interest rates and commodity price risk, these system 
now cover operating and economic exposures. 
Risk management in corporate India is t hus at an 
interesting inflection point. Having grown enormously in 
terms of sophistication,the time has now come for it to be 
adequately integrated into the strategic planning process. 
Otherwise risk management threatens to become the 
preserve either of derivative specialist or of an accountant 
and its true potential would not be realised. In the 
coming years, the challenge for CFOs would be to 
reshape risk management systems to serve strategic 
goals in a potentially more turbulent economic 
environment. 
79. 
CAPITAL MARKETS,FSA,ROLE 
BARUA (S.K). FSA order on citigroup misguided. 
Financial express. 19 (7); 2005, July, 20; 34-36. 
The given article states that the order that the 
financial services authority (FSA) of the UK has passed 
against citigroup global markets limited (CGML) in the 
euro MTS case imposing a fine of $ 25 million is total 
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nonsense. Clearly, the FSA lacked cither the evidence or 
the courage to say that citigroup had manipulated the 
markets . At the same time the FSA was unwilling to let 
hem off with out any penalty. 
They have done to impose a penalty order 
regulations that have no bearing on the case at case at 
all. This means a penalty is imposed with oul having lo 
prove any serious charge against citigroup. 
80. 
CAPITAL MARKETS ,CRISES, ASIA 
MAJUMDAR (M).Asian crisis and finance theory. Vikalpa. 
23(4); 1998,Dec, 12; 23-24. 
In the given article the author discusses about the 
conditions of Asian capital markets . The Asian crisis did 
not involve generalized financial panic. Stock market 
behaved rationally and the crash in exchange rates is 
explained by the presence of credit risk. The crisis 
highlights the need for better risk management at the 
national level focussing less on the size of the external 
debt and more on its currency and maturity comparison. 
There should be more freedom in capital out flows and 
136 
less reliance on the banking system. IMF assistance to 
crisis stricken countries should be in the form of a 
currency snap which addresses the root cause of the 
crisis and subjects the IMF it self to financial discipline. 
81 
EQUITY MARKETS, RISK, RETURN , INVESTMENT 
BAID (Rachana), Risk, re turn and investment horizon in 
em.erging equity markets . Journa l of Academy of Business 
and Economy 9(1); 2003, Jan , 20; 17-19. 
Tim.e diversification suggests tha t equity investments over 
long horizons provide excessive premia after adjusting for 
risk. Encouraged by this idea and the attractive equity 
premia delivered by the US equity market during the past 
century, Pension fund and back portfolios are making 
equity investments. However evidence from other markets 
shows tha t the US experience could be on exception. 
Fragile emerging markets in particular, need to be careful 
while following the developed market trends. The paper 
at tempts to present data from the Indian equity markets 
and analysis the risk, re turn and investment horizon 
relationships embedded there in. 
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82 
FINANCIAL REGULATOR,INDIA,NEED 
SUBRAMANIAN (S) and HETAMSARIA (Nupur). Does India 
need a single financial regulator. ICFAI Journal . 25(3); 
2006, Feb, 13; 9-12. 
A single market regular clearly has its own 
advantages over multiple regulators, But it is more 
suitable for well developed and nature markets which are 
smaller in size like the U.K. Even the United states which 
is supposed to have the most mature financial markets in 
the world, ha s multiple regulators. 
In the article, the author s tates tha t Indian markets 
are not mature yet and still have a long way to go. 
Differnet sector are in different stages of development. In 
this environment it is better to have multiple regulators 
which are flexible and sensitive to the needs of the market 
or the sector they are regulating. 
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FINANCIAL SECTOR ,REFORMS 
MANIA (U.K.). Indian Financial sector reforms: A 
corporate perspective, Vikalpa. 23(1); 2005, J an , 15; 27-
38. 
In the given article the author pointed out about the 
functioning of corporate finance managers in India in the 
19* century. He further states tha t they have very little 
freedom in the choice of key financial policies as the govt, 
regulating the pricing of debt and equity ins t ruments and 
directed the flow of credit. 
Over the pas t six years, the financial corporate 
managers are exposed to complex financial choices 
amidst increased volatility of in rest rates and exchange 
rates and made them accountable to an increasingly 
competitive financial market place. The slow pace of 
financial liberalization gave Indian corporate the luxury of 
learning slowly and adopting gradually. Gradualism has 
also mean t tha t there is a large unfinished agenda of 
financial sector reforms. 
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FINANCIAL SECTOR , SLACKENING 
MALLAYA (S.K.). Financial sector reforms; The Unfinished 
Agenda. Vikalpa. 7(10); 1996, Oct., 4; 14-18. 
The reforms was initiated in 1991 in the midst of 
two grave crises in the financial sector are (1) a balance of 
payment crises and a threat of in solvency in the banking 
system, Along with the above two crisis others problems 
like financial repression, governmental preemption of 
banking resources excessive s t ructura l regulation and 
floor prudential regulation. 
This paper evaluates the success of the reforms in 
addressing each of these problems. The paper argues that 
the difficult and important t asks of restoring financial 
solvency of the financial system and ending the regime of 
financial repression have been substantially completed. 
The paper in the end discurress the factors that caused 
the sickening of financial sector reforms after the first 
couple of years. As a result of slowing down of reforms, we 
are today left with a large unfinished agenda of financial 
r.eforms. Most important and urgent task tha t remains to 
be alone is tha t of dismantling the s t ructural and micro 
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regulation that have accumulated in the financial S3^stem 
over several decades of a command economy. 
85 
SECURITIES SCAM, GENESIS, MECHANICS , IMPACT. 
NEGI (S. K.) and GUPTA (J.R). The Great Indian scam. 
The story of the missing Rs. 4000 Crore. Vikalpa. 18(1); 
1993, March, 12; 3-12. 
The term security scam refers to a diversion of funds 
of over Rs. 3500 crores from the banking system to 
various stock brokers in a series of t ransact ions during 
the period April 1991 to May 1992. The scam has for 
several m.onths become a permanent feature of the front 
pages of the news papers. 
The paper goes on to discuss the response of the 
govt to the scam in terms of: 
(i) Discovering and punishing the guilty. 
(ii) Recovering the m.oney. 
(iii) Reforming the system. 
The paper argues tha t the a t tempt of the govt, to 
recover the money by such measures as the tainted 
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shares law which causes sever and unjustified hard ship 
to genuine and innocent investors is misguided. Turning 
to the arena of reforms of the financial system, the paper 
argues that the origin of the scam lie in over regulation of 
our markets . 
It recomm.ends tha t normal t ransact ions mus t be 
allowed to be done openly and transparently, and the role 
of broken as market m^akers m u s t be recognized. Artificial 
barriers between the mioney market and the capital 
market, between the market for corporate securities and 
the market for government securities and between the 
formal money market and the informal one mus t be 
eliminated. 
86 
LEASING ECONOMY,MAT 
RAGHUNATHAN (V) and VARMA (V.K.). Leasing 
Economics under MAT. Economic times 5(2); 1997, Feb, 
17; 9-12. 
This paper explains to take MAT into account in 
lease evaluation. The companies coming under MAT, the 
tax MAT rate of 30% of the normal corporate tax rates. 
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The levy of the minimum Alternate tax (MAT) has altered 
the marginal tax rate for most leasing companies, and 
many of them are facing difficulty in working out the lease 
rental taking MAT into account. 
There are items like depreciation and residual value 
which affects book profits and tax profits differently. The 
MAT able income is taxed and the MAT rate. If n co. 
expects MAT to be repeated or relaxed, it may set the MAT 
rate to a rate lower than 30% of the normal corporate tax 
rate. 
87 
OPEN MARKET , OPERATIONS 
MOOTHY (Vivek). The Missing Ingredient. Economic times 
7(18); 1996, Aug, 5; 9-12. 
The RBl's at tempt to nur ture the debt market are 
likely to succed only if it adopts open market operations 
as the principal method of changing money supply. In 
other words, when it wants to change reserve money, 
even if for the purpose of accommodating government, it 
should do so through secondary market trades with the 
public in government securities. The RBI should fully 
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reform from directty accommodating the govts borrowing 
by subscribing to govt primary issues, as it has boon 
doing so far. A liquid and will functioning market for 
government debt is a precondition for the emergence of 
liquid markets for corporate and quasi govt debt too. 
By fastening the growth of debt market, open markol 
operations also enable a well defined yield curve to 
emerge which can then provide prompt, continuous nnc] 
usualty accurate feed back to the central bank about the 
future in flattening consequences of its mionetory policy' 
decisions such a well defined yield curve will also enable 
the advent of financial derivatives for hedging interests 
rate and currency risk. 
88 
SEBl, SHARE MARKETS,NEW TAKEOVER CODE 
SAXENA(V.R)and RAGHUNATH(V).Less than what meets 
the eye. Economic times . 14(5);1996,Sep,18;5-10. 
In the present article the author discusses about the 
new code proposed by the Bhagwati committee has been 
generally seen as comprehension and well drafted . But 
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the fact is ,thc code adds little value over the existing code 
of SEBI . There are some provisions which are as ibllows:-
1) In one of the most pernicious steps , the new 
code blocks acquisition through an exchange 
of shares. 
2) The stipulation of the minimum offer price is 
discordant with the spirit of free pricing and 
is a need less obstacle in the emergence of 
an orderly market for corporate control. 
3) The committee has shown excessive concern 
for incumbent management by legitimising 
creeping take over. 
4) Together with the effective ban on stock 
offers, the requirements for an escrow 
account prevents take over by stipulated 10% 
may be too low to achieve the desired 
objective. 
5) The code also contains man}^ drafting errors 
and ambiguities. 
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TAXATION ,DIVIDENDS,SENSEX,IMPACT 
SARIN (J T<) and RAGI-IUNATHAN(V). Impact on sense o( 
scrapping double taxation of dividends 
• IIMpress.26(2];1997.feb,15;5-8. 
The taxation of dividends has generated an active 
debate in recent months in the media, while the industr}/ 
representatives have been critical of the double taxation 
of dividends. The govt seems to be questioning the very 
promise that dividends are doubU^ taxed in India. The 
argument tha t scrapping the double taxation of dividends 
will given the senscx a much needed boost seems to have 
titled the scales. 
Many of the corporate do not provide for differential 
tax rates, such as corporate tax rate, personal tax rate as 
dividends and capital gains. 
Secondly, they deal with only a small number of 
variables at a time. Thirdly, they implicitly assume the 
capital gains to the investors to be the same as the firms 
retained earnings. 
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STOCK FUTURES,OPTIONS,PHYSICAL SETTLEMENT 
BHALLA (UJ<;.) Cash versus ph3^sical settlement. Business 
standard. 5(6): 2004, June , 19; 5-8. 
In the given article, the author discusses how single 
slock fulures and options can bo sotlled cilhor by 
ph3^sical delivery or by cash payment. In India there is a 
controversy about the two methods of settlements with 
proponents of each mode decr3^ing the other as 
speculative and vulnerable to manipula turn. 
The Choice of settlement mode can therefore bo 
safely left to market forces. But if the regulator chosen to 
in tervene, it should be on the side of physical settlement 
because it im.poses lower transaction costs. 
91 
CAPITAL MARKETS, COMPARATIVE ANALYSIS, 
POLITICAL UPHEAVAL 
GUJARATHI (M.R.) and BARUA (S.K.). A comparative 
Analysis of response of International Capital Markets to 
political upheaval. Global Business and Finance review 
10(12); 1997, Dec, 12; 51-60. 
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In the given article, the explanation for the apparant 
exccSvSive volatilil}'^ to stock prices, not justified b\' 
fundamentals, could be that prices some-times react in 
anticipation of stocks which do not actually materialize. 
The most dramatic example for political upheaval 
such as in August 1991 in soviet union. Reduction ol 
political events can partialty the explain of excessivc^ 
volatility of stock markets. The finding of major difference 
in adjustment processes between different stock miarkets 
has implications for international capital market 
integration. 
92 
INDIAN MONEY MARKET, MARKET STRUCTURf:, 
COVERED PARITY, 
MAJUMDAR (M.D.). Indian Money Market; Market 
s t ructure covered parity and Term structure. ICFAI 
Journa l of Applied Finance. 3(2); 1997, July, 12; 1-10. 
In the context of the relatively recent deregulation of 
interest ra tes in India, this paper analysis the structure 
and interrelationship of money market interest rates and 
studies the extent to which covered interest parity holds 
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in India. Though the money market is free from interest 
rates ceilings, s tructural barriers and institutional factors 
continues to create distortions in the iTiarkel. Apart from 
the overnight interbank Call market rate, the other 
interest rates in the money market are sticky and appear 
to be set in customer markets rather than auction 
markets . A well defined yield curve does not IhercMbrc 
exist in the Indian money market. 
93 
MISPRICING, VOLATILITY, INDEX, OPTION MARKETS 
VARMA (J.R.). Mispricing of volatility in the Index options 
market. IIMA Working paper. 6(4); 2002, April, 10; 9-11. 
This paper examines the relationship between index 
futures and index option price in India. By using future 
prices, we eliminate the effect of short selling restructure 
in the cash market tha t impede arbitrage between the 
cash and derivative markets . The market appears to be 
underestimating the probability;^ of market movements in 
either direction, and thereb}'^ under pricing volatility 
severely. At the same time, we have some overpricing of 
deep in the money calls and some in conclusive evidence 
of violation of pu t call parity. We also show that the 
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observed prices are rather close to the average of the 
intrinsic value. This is another indication of volatility 
under pricing. 
94 
DEBT MARKET, CORPORATE FINANCE, DECISIONS 
RAGHUNATHAN (V) and BARUA (S.K.). The Debt Market 
and Corporate financing decisions. Journa l of Chartered 
Accountant 9(7); 1997, Feb, 12; 25-27. , 
The paper begins with an analysis of the behavior of 
the Indian retail investor in the first half of the nineties, 
evaluates the development of 1996 in this context and 
highlights the weaknesses and deficiencies in the market 
today. It argues that these deficiencies are gradually being 
rem.oval and tha t in the next few years, we are likely to 
see the emergence of a vibrant debt market. 
The author also pointed out that borrowing in a debt 
market is an important financing option and it helps in 
realizing hidden costs and risks. The companies has to 
pay great deal of attention to the design of innovative dept 
instrum.ent tha t meet investors needs better. In short, 
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borrowing in the bond market is a highly challenging and 
exciting tasks . 
95 
CAPITAL MARKETS , SELECTED ISSUES, 
REGULATIONS, FIRMS, . 
BOSE (Priya). Selected issues in the regulations of firms 
and capital markets . Macmillan Press 9(7); 2005, Sep, 10; 
11-13. 
The collapse of equity prices in 2000 exposed a 
number of frauds and scandals both in India and in the 
developed capital markets. This naturally leads to the 
question about the role of the regulator and how much 
can be legitimately expected from a regulator in terms of 
prevention, investigation and pun i shment of capital 
frauds. The answer is that prevention and detection of 
frauds mus t rely heavenly on market discipline, while Ihc 
regulator's job is to ensure a speedy trial and effective 
punishment . Market discipline can be effective if hostile 
take overs are possible, short selling is permitted, private 
securities litigation is allowed and private sector watch 
dogs like rating agencies, auditors and investment 
bankers face intense competition. 
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MISLEADING, INVESTOR'S, IMPUTINY 
YOGARAJAH (Anysuya). Misleading Investor's with 
Imputing. The Hindu 10(7); 1996, May, 22; 45-48. 
In the given article two examples of misleading 
investors are given. The first example was the reported 
decision of the ministry of finance to rescind the penalty 
imposed by the SEBI on SBI laps for its role as a lead 
manager on the MS shoes public issue. 
The second was the issue advertisements of the IDBI 
deep discount bonds which failed to m.ention that the 
IDBI had a call option to redeem the bond at various 
dates at various prices. The result if the advertised deep 
discount bond is worth the Rs 5300 at which it was 
offered, the actual bond for the issue is worth only about 
Rs. 4800. 
As our capital markets become more developed, the 
most impar tment elem.ent of investor protection is to 
ensure tha t the information given to investor's is "true fair 
and adequate to enable the investor's to make a well 
informed decision". It is a matter of grave concern that 
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issue advertisements in India flout this requirement with 
imputing. 
97 
STABILIZATION, SOCIALIZATION, STOCK EXCHANGES 
VENKATESH (M.R.) Stabilization and Socialization. 
Business Standard 10(9): 2004, June , 2 1 ; 25-27. 
The proposed market stabilization fund r u n s counter 
to the very purpose of a stock exchange which is to 
allocate risk optimally among investors and these by the 
help in the optimal allocation of capital in the economy. 
The market stabilization fund is an idea that ha rks back 
to the eye when these functions were performed by the 
govt. It would be a gigantic pu t option gifted by the govt to 
stock market investors and totally in appropriate when 
the govt is trying to cut subsidies in other areas. 
98 
ELECTRONIC, TRANSPARENCY, MARKETS, 
IMPLEMENTATION 
TODARO (Michael) and VENU(S) Electronic transparency. 
Business s tandard. 10 (8); 2004, April, 12; 50-52. 
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In the present article the author discusses thai in 
electronic markets , regulations m u s t be implemented by 
computers after being embedded in software. Although 
the regulators ignore this fact and the result is tha t the 
true regulatory regime is not disclosed to the public. 
Secondly the true regulatory regime is not arrived al b •^ 
open and t ransparent processors, but it is effectively 
decided by a group of software developers with only 
imperfect guidance in the form of the English text of the 
regulations. 
Thirdly there is incomplete accountability for 
software errors because after all, it is not possible to 
prosecute a computer. The article s tress on recognizing 
the actual computer source code as the authoritative text 
of the regulation. 
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IMPACT, ROLE, MUTUAL FUND, DERIVATIVE MARKETS. 
MANIER (Hiren). Impact and Role of Mutual fund in 
Derivative markets . The chartered Accountant. 19 (2); 
2003, J an , 25; 9-11. 
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Indian equity market had added one more feather by 
starting a derivative segment in the year 2000, since than 
as on today derivative market has out performed cash 
market by leap and fog manner. The derivative segment of 
NSE once again found favour in the media recently with 
SEBI permitting mutual funds to participate in the 
derivative segment at par with other players like HNI and 
FII. The recent perm.ission by SEBI for mutua l funds to 
participate will act much beyond the capacity of tradition 
hedgers. 
Main aim of this paper is to highlight impact and 
Role of mu tua l funds trading in Derivative markets and 
its overall implications on Indian indices. 
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DERIVATIVE MARKET, INDIA. 
THOMAS Susan). Derivative markets in india. Tata mc 
graw hill. 15(4);june,12;59-62. 
This paper examines the relationship between index 
futures and index price in India. By using future prices 
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we eliminate the effect of short sale restrictions in the 
cash markets tha t implies arbitrage between the cash and 
the derivatives markets. The markets appears to be 
underestimating the probability of market movements in 
either direction ,and thereby under pricing volatility 
severely. This implied probability distribution of the 
underlying index using breeden- Litzen formula . 
101 
EQUITY MARKETS, UNANTICIPATED EVENTS 
PATEL(Ajay). How the equity markets responds to 
unanticipated Events. Journa l of 
business. 76 (l);2005,May, 15;109-111. 
The author focus on the equity markets adjustments 
to fully unanticipated firm specific events . It provides 
unique and new evidence on the way equity markets 
process information and on the trading activity, that fall 
on the arrival of unanticipated public information. 
The author measure the US equity markets reaction 
to fully unanticipated events by using data on price , 
volumes, trading location, spread and volatility. 
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STOCK LENDING ,NEED,HOUR. 
RANGANATHAN (c).Stock lending is need of the hour. 
Business line.9f6);2QQ4,Mar, 15:9-11. 
In the given article the author discusses about the 
proper functioning of stock lending schemes, although 
India today has electronic trading , rolling settlement , 
derivatives, dematerilisation and well functioning clearing 
and settlement process. The author deeply concern about 
the remedy of these short comings. The stock lending 
mechanism remains practically default and has failed to 
takeover the role tha t badla played of facilitating short 
selling. As a result, it has become very difficult to short a 
stock in the cash market. 
Short selling is extremely important for ensuring 
price discovery and protecting market integrity . A Market 
with out short-selling is an open invitation to company 
managements and other manipulators to rig up the price 
of stocks. 
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INDIAN BOND MARKET,MODELLING, CREDIT RISK 
RAJ AN (Ramakrishan S.) Modelling credit risk in Indian 
Bond Markets. ICFAI (Journal of Applied finance). 6(3); 
2000, July, 15; 53-57. 
The present article discusses tha t govt bonds are 
subject only to interest rate risk. However, corporate 
bonds are subject to credit risk in addition to interest rate 
risk. Credit risk assume the risk of default as well as the 
risk of a n adverse rating change. Considerable work has 
burdone in the U.S. and other countries one credit rating 
migrations. However there is little work done in India in 
this regard. In this paper therefore we analyse credit 
rating migrations in Indian corporate bond market to 
bring about greater understanding of its credit risk. 
104 
FINANCIAL MARKETS, INSTITUTIONS, DEVELOPMENT 
MORRIS (S). Development financial Institutions and the 
Development of financial Markets. Oxford University press 
17(6); 2004, April, 15; 5-7. 
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The given article discuss about the development 
financial institutions which were established after world 
war-II. When fixed exchange rates and repressed financial 
markets prevailed in most developing countries. The 
financial markets were liberalized firm mid 1980 onward . 
This all redefine the mission and nature of aperatins the 
role of DFI in an era of financial deregulation is very 
important. 
The development role helps in innovations of new 
products and securities and using small amount of 
capital of support much larger capital flows through the 
markets . 
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PRIVATE FINANCE, INITIATIVES, 
MORRIS (S), Putting Private finance back into the Private 
finance Initiative. Oxford University Press. 10(5): 2003, 
May, 12; 25-27. 
This paper discusses the important of private 
finance in making PFI (private finance initiative and PPP 
(public private partnerships) projects successful. This 
questions a s sumes greater relevance in the context of 
159 
recent development that have raised questions about 
whether PFI project involve genuine private finance at all. 
This paper argues that while Economic accounting is 
indeed to be found in some PFI, projects have invited 
companies with Enron's off balance sheet financing. This 
paper argues tha t private management produces benefits 
only when accompanied by private finance for 3 key 
reasons: 
1. Creating the right incentive s t ructure. 
2. Monitoring/ enforcing PFI/ PPP contracts 
3. Risk sharing. 
In the end, the paper argues tha t we m u s t put 
private finance back into the private finance initiative so 
that we can use private sector management effectively to 
provide better public services at lower cost. 
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REGULATORY IMPLICATIONS, MONOPOLIES. 
160 
BARUA(S.K).RegLi]ator_v implications of Monopolies in (he 
securities industry. IIMA Working paper.9 (7); 2001 , sep, 
15; 17-19. 
The author in the title describes tha t since the mid 
1990s, investor and regulator have benefited I'rom a high 
degree of competition in the Indian securities industry. 
Even more than all the policy changes tha t have taken 
place, it is technology and competition tliat have 
transformed the Indian capital markets in the last 7-8 
years. 
This paper shows that there is considerable 
Evidence tha t critical elements of the Indian security 
industry are becoming significantly less competitive than 
in the past. Reduced competition would remove the single 
most important driver of capital markets modernization in 
this country and would create several serious regulatory 
problems. 
This Paper argues that ra ther than applying the 
traditional solution of "regulated monopolies", regulators 
need to adopt strong measures to stipulate competition. 
The regulator m u s t also ruthlessly discard those elements 
of the regulatory regime that are anti-competitive in 
nature. 
16] 
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STOCK MARKETS, RISK MODELS, VALUE, INDIA 
JOSHI (R.M.). Value at Risk models in the Indian Stock 
Markets. IIMA Working Paper. 15(4); 1999, July, 7; 5-8. 
This paper provides empirical tests of different risk 
management models in the value at Risk framework in 
the Indian stock market. It is found tha t the GARCH-GED 
(Generalized Auto-regressive conditional Hetero 
scedastically with Generalized error distribution 
residuals) performs exceedingly well at all comimon risk 
levels (ranging from 0 .25 / - to 10%). The paper then 
suggests a way of salvating the EWMA model by using a 
larger number of s tandard deviations to set the VaR limit. 
For exam.ple: the paper suggests using 3 s tandard 
deviations for a 1% VaR while the normal distribution 
indicates 2.58 SD and GED indicates 2.85 standard 
deviations. The paper also provides evidence suggesting 
that it may be possible to improve the performance VaR 
m.odels by taking into account the price movements in 
foreign stock market. 
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SEBI, MMMFs, NORMS 
NARAYANA (A.K.) SEBI norms for Private sector MMMFs. 
The Economic times. 17(5); 1996, July, 12; 5-8. 
The SEBI will soon notify normis for money market 
mutua l funds (MMMFs) floated by private sector mutual 
funds. SEBI doesn't have regulations for governing 
MMMFs. 
It has been decided that MMMFs floated by the 
private sector will fall under SEBl's purview while the RBI 
will regulate MMMFs floated by banks and F / s . But all 
these guidelines announced by RBI. The SEBI norms for 
MMMFs will be in principle similar to the norms 
stipulated for FIIs, in which both SEBI and the RBI share 
the regulatory functions. While FIIs are registered with 
SEBI, the RBI approves investments. 
109 
RBI, PRIVATE SECTOR MFs, CURRENT ACCOUNT 
KARNIK (Kiran). RBI may permit Private sector MFs to 
open current Account. The Financial express. 19(6); 1995, 
July, 8; 8-10. 
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In the given article The Reserve Bank of India allow 
the private sector mutual funds to open current account 
with the central Bank in order to allow them to play in a 
major way in the overnight call money m.arket. 
RBI has already allowed the private sector mutual 
funds recently to enter call money market on a case to 
case basis, noting was said on the current account facilit}' 
which the private MP's could have with RBI. 
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SEBI, MUTUAL FUNDS, EXEMPTION 
JOSHI (R.M.). SEBI exempts mutua l funds from 1% 
deposit norms. The daily economic times. 13(8): 1994, 
July, 6; 7-9. 
The SEBI has directed stock exchanges not to collect 
deposits from mutual fund schemes for listing 
requirements. Mutual funds have been exempted from 
this stipulation, which is applicable to all other listed 
companies. 
SEBI has asked stock exchanges to suitably amend 
their listing agreements to collect from companies on 
amount equivalent to one percent of the subscription to 
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the public and to the share holders of the existing 
securities to ensure compliance of the listing 
requirements. The 1% amount is kept by the stock 
exchanges as security deposit and released only when 
companies confirm that all the listing requirements have 
been compiled with and there are no investors 
complaints. 
I l l 
SEBI, ALLOTMENT OF SHARES. 
GHATE (Harshu), SEBI emphais on Uniform allotment. 
The Economic times. 26(5); 1996, Aug, 7; 17-19. 
In the given article the author pointed out about the 
uniform allotment of shares, for this a committee has set 
up by SEBI to study delays in share transfers and has 
suggested tha t stock exchanges to adopt uniform basis of 
allotment while listing new issues. Currently, exchanges 
do not follow uniform norms for accepting of applications. 
The conim.ittee also discussed delays caused due to 
section 206 of the companies Act, which requires 
companies to keep bonus, dividends and rights in 
obeyance if share transfers are rejected on any ground. 
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The committee is seeking legal opinion on this issue with 
the objected of modifying this clauses, if possible. 
112 
OWNERSHIP STRUCTURE, INVESTOR PROTECTION 
ANDREI (Shleifer) and DANIEL (Walfenzon) Investor 
protection and Equity markets Journa l of Financial 
Economics 66 (5); 2002, May, 12; 3-8. 
This paper explores the relation .ship between the 
investor protection and corporate finance. With the help 
of simple model, it classifies number of assumptions thnt 
are needed to obtain empirically valid predictions on 
corporate ownerships. Dividend policies, firm valuation 
and financial develepment in the regime of the poor 
investors protection . In addition it also sheds light on the 
pat tern of capital flows between rich and poor countries 
and on the politics of reform of investors protection. 
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113 
SHORT TERM INTREST RATE, INDIA 
JAIN (Vinod). The stochastic Dynamic of the short term 
Intrest rate in India. Indian Journa l of Applied 
Economics. 6(1): 1997, March, 12; 57-59. 
This paper studies the dynamics of the short term 
interest rate in India(the call market rate) and shows that 
it follow a mean reverting dynamic with a volatility which 
is independent of the level of interest rate. 
The normal rate of interest to which the short term 
rate mean - reverts is itself shown to be changing 
overtime. The Kalman filtering methodology shows that 
the normal rate too follows a mean reverting process with 
a much slower speed of adjustment 
114 
RUPEE DOLLAR OPTION PRICE AND RISK 
MEASUREMENT, CHANGING VOLATILITY. 
VARMA (J.R). Rupee dollar option price and Risk 
measurement: j ump processes, changing volatility and 
kurtosis shifts. Journa l of foreign exchange and 
International finance.25f5);1999,June, 12:7-10. 
167 
Exchange rate movements in the Indian rupee (and 
many other emierging market currencies) are 
characterized by long periods of placidity punctuated by 
abrupt and sharp changes. Many, but by no means all, of 
these sharp changes are currency depreciation. 
This paper shows that econometric of changing 
volatility like generalized Auto regressive conditional 
Hetrosodasticity (GARCH) with non normal residual which 
performs quite well in other financial market fail quite 
miserably in thecase of the INR-USD process because 
they do not allow for such jumps in the exchange rate 
115. 
CAPITAL MARKETS, TRADING GILTS,INDIA 
VARMA (J.R).Towards a unified Market for trading gilts in 
India. IIMA Working paper. 7(5); 2004, June,15;12-15. 
A working group of the reserve bank of India (RBI) 
under the chairmanship of Dr. RH Patil as recommended 
that Indian government securities should be traded in two 
separate and segregated markets . 
The report also recommends tha t the RBI should 
indulge in systematic market manipulation in the NDS (o 
168 
reduce the borrowing cost of the govt. This paper argues 
for a reconsideration of most of elements of this design 
and proposes an alternative design for the government 
securities market and also a new regulatory architecture. 
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Chartered Accountant, New Delhi. 
Economic Affairs, Kolkata 
India Today, (Monthly), New Delhi. 
Indian Economy Journal , (Weekly), Mumbai 
Indian Jou rna l of Commerce, (Quarterly), New Delhi. 
Business Dailies 
The Economic Times (Daily), New Delhi. 
The Financial Express (Daily), New Delhi. 
The Hindu (Daily), New Delhi. 
The Hindustan Times, (Daily), New Delhi. 
The Times of India, (Daily), New Delhi. 
Yojna, New Delhi. 
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